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MANAGEMENT DISCUSSION AND ANALYSIS

BEE 2 mE D

INTERIM RESULTS

The unaudited consolidated turnover of Hanison
Construction Holdings Limited (the “Company”) and its
subsidiaries (collectively the “Group”) for the six months
ended 30 September 2016 increased to HK$1,529.1
million as compared with that of HK$1,307.8 million for
the corresponding period last year.

The unaudited consolidated profit attributable to owners
of the Company for the six months ended 30 September
2016 was HK$72.4 million, representing a decrease of
55.0%, as compared with that of HK$160.8 million for
the same period in 2015.

The decrease in the unaudited consolidated profit
attributable to owners of the Company was mainly due
to a reduction of profit from property development
segment and a reduction of gain on change in fair value
of investment properties of the Group for the six months
ended 30 September 2016.

The basic earnings per share and diluted earnings per
share for the six months ended 30 September 2016 were
both HK7.0 cents. The basic earnings per share and
diluted earnings per share represented a decrease of
66.8% and 66.7% as compared to HK21.1 cents (restated)
and HK21.0 cents (restated) for the corresponding period
last year.

DIVIDEND

The board of directors of the Company (the “Board”) has
resolved to pay an interim dividend of HK2.2 cents per
share for the six months ended 30 September 2016 (for
the six months ended 30 September 2015: HK2.5 cents
per share) to the shareholders whose names appear on
the register of members of the Company on 5 December
2016. The dividend is expected to be paid to the
shareholders on or around 15 December 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE N WE DN

OPERATIONS REVIEW

Overview

For the six months ended 30 September 2016, the
Group's unaudited consolidated turnover amounted
to HK$1,529.1 million (for the six months ended 30
September 2015: HK$1,307.8 million).

Construction Division

The turnover of the Construction Division for the six
months ended 30 September 2016 was HK$990.8 million
(for the six months ended 30 September 2015: HK$652.6
million).

Contracts on hand as at 30 September 2016 for the
Construction Division amounted to HK$4,784.7 million.

Major construction works completed during the period
under review:

(1) Construction of the proposed residential
development at No. 11 Grampian Road, Kowloon
(2) Construction of the residential development at NKIL

No. 6493 Inverness Road, Kowloon Tong

Major construction works undertaken during the period
under review:

(1) Construction of the proposed residential and
commercial development at No. 5 Tung Yuen Street,

Yau Tong, Kowloon

(2) Construction of low-density residential development
at Sha Tin Town Lot No. 603, Lok Lam Road, Fo Tan,
New Territories

(3) Construction of public rental housing development
at Shek Mun Estate Phase 2, Shatin, New Territories

(4) Construction of the residential development at

1 Sheung Foo Street, KIL No.11228, Homantin,
Kowloon
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE 2 mE D

(5) Construction of public rental housing development
at Choi Yuen Road Sites 3 and 4, Sheung Shui, New
Territories

The quality and performance of the Group’s construction
works are recognised by the industry. In May 2016,
Hanison Contractors Limited’s Lok Lam Road, Fo Tan
project and Tung Yuen Street, Yau Tong project were
awarded Considerate Contractors Site Award — Silver in
non-public works — new works (group B) and Merit in
non-public works — new works (group B), respectively
and the above two projects also won the Outstanding
Environmental Management & Performance Award
— Merit in non-public works — new works (group B)
category in 22nd Considerate Contractors Site Award
Scheme co-organised by Development Bureau and
Construction Industry Council.

Interior and Renovation Division

For the six months ended 30 September 2016, the
turnover for the Interior and Renovation Division was
HK$113.9 million (for the six months ended 30 September
2015: HK$249.7 million).

Contracts on hand as at 30 September 2016 for the
Interior and Renovation Division amounted to HK$112.2
million.

Major contract work completed during the period under
review:

(1) Renovation work of Flora Garden at No. 7 Chun Fai
Road, Hong Kong

Major contract works undertaken during the period
under review:

(1) Refurbishment works for Regal Court and Wing
Fung Building at Wing Fung Street, Wanchai, Hong
Kong

(2) Alternations and additions works for Takan Lodge
at 199 Johnston Road, Wanchai, Hong Kong
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MANAGEMENT DISCUSSION AND ANALYSIS
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Building Materials Division

The Building Materials Division recorded a turnover of
HK$275.0 million for the six months ended 30 September
2016 (for the six months ended 30 September 2015:
HK$190.6 million).

Contracts on hand as at 30 September 2016 for the
Building Materials Division amounted to HK$710.2
million.

Supply and installation of false ceiling and suspended
ceiling system

Major contract works undertaken during the period
under review:

(1) Kwun Tong Line Extension - Yau Mai Tei to
Whampoa Tunnels and Ho Man Tin Station — Design,
supply and installation of suspended ceiling system
(2) South Island Line (East) — Lei Tung Station, South
Horizons Station and Tunnels — Design, supply and
installation of suspended ceiling system

(3) Tin Shui Wai Hospital — Supply and installation of
suspended ceiling system

(4) Proposed Property Development at YLTL No. 518,
Yuen Long - Design, supply and installation of
suspended ceiling system

(5) Kwun Tong Line Extension - Contract 1002,
Whampoa Station and Overrun Tunnel Main
Contract — Design, supply and installation of
suspended ceiling system

(6) TWS5 Bayside Property Development at West Rail
Tsuen Wan West Station — Supply and installation of
suspended ceiling system

==y B SR
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE 2 mE D

Major contract works awarded during the period under
review:

(1) TWe6 Property Development at West Rail Tsuen Wan
West Station — Supply and installation of suspended
ceiling system

(2) Proposed Commercial Development at NKIL No.
6311, Kowloon Bay - Supply and installation of
suspended ceiling system

(3) Proposed Residential Development at NKIL No.
6516 & 6517, Kai Tak — Supply and installation of
suspended ceiling system

In August 2016, Trigon Building Materials Limited's
("Trigon”) Kwun Tong Line Extension project was
awarded the Best Safety Subcontractor Incentive
Scheme (Champion) by the Site Safety & Environmental
Committee of Nishimatsu Construction Co. Ltd. in
recognition of the outstanding performance of Trigon in
site safety during June 2016.

Design, supply and installation of aluminium products

Major contract works undertaken during the period
under review:

(1) Proposed residential redevelopment at 100 Caine
Road, Hong Kong — Design, supply and installation
of aluminium curtain wall, window and louvre

(2) Proposed residential redevelopment at No. 31
Conduit Road, Mid-levels, Hong Kong - Installation
of curtain wall system and aluminium window

(3) Proposed residential development at TMTL 423,
Area 48, Castle Peak Road, So Kwun Wat, Tuen Mun,
New Territories — Design, supply and installation
of aluminium window, louvre, grille and metal
balustrade

8 HANISON CONSTRUCTION HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
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(4)

(5)

(6)

@)

Proposed residential and commercial development
at 33 Tong Yin Street, TKOTL125, Area 125, Area
68A1, Tseung Kwan O, New Territories — Design,
supply and installation of tower curtain wall and
podium facade

Proposed residential and commercial development
— TKOTL112, Area 65C1, Tseung Kwan O, New
Territories — Design, supply and installation of
aluminium cladding, canopy, skylight and curtain
wall

Proposed residential and commercial development
at STTL 566 in Area 56A, Kau To Shan, Shatin, New
Territories — Design, supply and installation of
aluminium window, door and aluminium works to
towers

Proposed residential development at STTL 567,
Lai Ping Road in Area 56A, Kau To Shan, Shatin,
New Territories — Design, supply and installation
of aluminium window, curtain wall, louvre, metal
cladding and glass balustrade

Major contract work awarded during the period under
review:

(1)

Proposed residential development at NKIL No. 6532,
Lung Cheung Road, Beacon Hill, Kowloon - Design,
supply and installation of aluminium window,
louvre, railing and glass balustrade

Major contract work awarded subsequent to the period
ended 30 September 2016:

(1)

Proposed residential development at NKIL No. 6532,
Lung Cheung Road, Beacon Hill, Kowloon — Design,
supply and installation of curtain wall
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MANAGEMENT DISCUSSION AND ANALYSIS
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Property Development Division

The Property Development Division recorded a turnover
of HK$111.5 million for the six months ended 30
September 2016 (for the six months ended 30 September
2015: HK$197.7 million).

During the period under review, the Group has sold 2
workshops (one and a half floors with gross floor area
of 4,580 square feet) and 1 car parking space of The
Bedford and 4 residential units of The Austine Place.

In February 2014, the Group acquired 25% interest in
a piece of land located at Sha Tin Town Lot No. 603,
Lok Lam Road, Fo Tan, New Territories which will be
developed into a low-density residential development,
namely Mount Vienna. Superstructure work is underway
and construction is expected to be completed in the
second quarter of 2017.

LUXEAST, the Group's 49% interests in the parcel of
land situated at PEAREFNEN IEBEHE X
WA - EZ8BEMA (West of Wenyuan Road and
South of Houfutinggang, Haining, Zhejiang Province,
the People’s Republic of China) for the development
and construction of office, retail, carparking spaces and
other development pertaining to the land, pre-sale has
commenced in late 2012, and the respective EEFiA
% (Building Ownership Certificates) have been issued
in March 2015. A total of 94 BRmEE=4E (Sale and
Purchase Agreement for Commodity Flat) and a total of
11 B8 ZE (Purchaser Letter) have been signed up to the
end of the reporting period.

) E 33
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MANAGEMENT DISCUSSION AND ANALYSIS
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Property Investment Division

The Property Investment Division recorded a turnover of
HK$25.5 million for the six months ended 30 September
2016 (for the six months ended 30 September 2015:
HK$11.5 million).

Investment properties of the Group including various
units at Shatin Industrial Centre, One Eleven in Sai Ying
Pun, PeakCastle in Cheung Sha Wan, No. 31 Wing Wo
Street in Sheung Wan, some units at Kin Wing Industrial
Building in Tuen Mun, various land lots in D.D. 76 Ping
Che in Fanling, various land lots in D.D. 128 Deep Bay
Road in Yuen Long, a residential unit of The Austine
Place and Hoi Bun Godown in Tuen Mun in which the
Group has 50% interest, all contributed satisfactory
income to the Group during the period under review.

Property Agency and Management Division

For the period under review, the turnover of the Property
Agency and Management Division was HK$10.8 million
(for the six months ended 30 September 2015: HK$10.8
million).

In Hong Kong, the Property Agency and Management
Division acted as the marketing and project manager for
The Grampian at No. 11 Grampian Road, a residential
project at Sha Tin Town Lot No. 603, Lok Lam Road and
two of the Group’s redevelopment projects, The Bedford
at Nos. 91-93 Bedford Road and The Austine Place at No.
38 Kwun Chung Street.

This Division also provided property management services
to The Austine Place, The Bedford, Eight College and One
LaSalle in Kowloon Tong, Golf Parkview in Sheung Shui,
One Eleven in Sai Ying Pun and PeakCastle in Cheung Sha
Wan.

Other services of this Division included rental collection
and leasing agency services to 8 Hart Avenue and The
Cameron in Tsim Sha Tsui, One Eleven in Sai Ying Pun and
PeakCastle in Cheung Sha Wan.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Health Products Division

The Health Products Division recorded a turnover of
HK$25.5 million for the six months ended 30 September
2016 (for the six months ended 30 September 2015:
HK$25.9 million).

Retailcorp Limited manages the Group’s chain stores
under the trade name HealthPlus. Currently, there are 12
retail outlets (including a HealthPlus shop at St. Teresa’s
Hospital in Kowloon and one service centre in operation)
and an e-shop. During the period under review,
HealthPlus joined the Eugene Baby Fair 2016 from 4 to 7
August 2016 and Care & Health Limited joined the Food
Expo from 11 to 15 August 2016, both held at Hong
Kong Convention and Exhibition Centre.

OUTLOOK

The future outlook of the world’s economy remains
challenging. The “Brexit” event in June 2016 has shocked
the global equity and currencies market, capital fled
from Britain and Europe to the United States of America
("USA") and Asia amid Europe’s uncertain economic
outlook. Hong Kong has not only benefited from this
capital inflow, and in particular, has benefited from the
investors of Mainland China who prefer to park their
money in Hong Kong's properties to protect against
the anticipated renminbi devaluation. In the USA, the
“Brexit” has disturbed the Federal Reserve’s timetable
for federal fund rate rise. Even if the Federal Reserve
eventually adopts the federal fund rate rise policy, there
is limited room to do so.

With the above short-term favorable external factors
and strong internal demands for housing, Hong Kong’s
property market remains active and correspondingly
helps strengthen the building construction and
construction related businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS
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For the Construction Division, although there are
opportunities to secure more construction contract
works, the problems of skilled labour shortage and
resultant high labour cost, ageing working population
still remain unresolved in the years ahead. Facing such
difficult situation, the Group’s primary objective is to
keep a stable workforce and to retain its loyal staff
members. Cost control and quality control are essential
for the Group to stay competitive and to maintain the
Group's profitability in the long run.

For the Interior and Renovation Division, the external
wall renovation works are quiet but there are still lots of
large scale renovation works for residential, hotels and
service apartments in the market. The Group is aiming at
procuring these large scale renovation works.

For the Building Materials Division, with the recent
prosperity of the property development business, Million
Hope Industries Limited’s business continues to grow.
Besides the aluminium window business, the supply and
installation of curtain wall business expands as more
residential properties are now using curtain walls. Trigon
maintains steady performance. Its current main business
is the supply and installation of building materials for
ceilings at MTR stations. It is also targeting the ceiling
works at the stations of Hong Kong-Zhuhai-Macao
Bridge.

The Group has forward planning in launching its
development projects progressively, ensuring steady
performance in the coming few years. It will utilise its
healthy cash flow to acquire land at affordable prices for
development.

HEERMS BEARSESEZERESY
TR BRmETEREEMEELE 2SS TK
R EBAOERCEHEE ERREAFNE
FBR-BHE-RE AREZEEEER
RSB IRERBREEH ZET - lAES
RESRHHAEERSERFIRRER
REERANENNDEZRER-

REMRAEBIMS  IMNEEE TRRXF
M ENERSZAREEE - BERBRERXLE
B IR - AKEEENSZEAETHT
2o

PBEMBEIM S EE MY REB R RS
B -XFEXERVADZEBFELR BREA
EXBN BREERZEEFRAREESE
EMEREABEMEGUER ESEERRE
RE-HRAXTBERHRBHUEHERZE
RIERBEM K - AR EEIMGBHRBRAEE
B Z RIERTAZ

AEECHEERRE ZLHEHHBRE
B BRARBFRRETIB -HEERAREN
RERBEUARNERKE L MFERRZ
ﬁo

2016/2017E AR E EBARERERAT 13



MANAGEMENT DISCUSSION AND ANALYSIS
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Leasing market remains stable and positive. Rental
income from investment properties increases due to
the acquisition of One Eleven and PeakCastle and these
investment properties will continue to generate stable
rental income to the Group. The performance of other
properties in the Property Investment Division remains
stable and generates satisfactory rental yield. We are
continuously looking for opportunities to acquire
some other properties with high potential for value
enhancement after renovation and improvement in
property management.

The Group mainly undertakes the property and project
management for its own properties or for the properties
built by it. We do not expect significant business growth
in the Property Agency and Management Division.

Despite the slowdown in tourism activities and
contraction of the retail business in Hong Kong, our
Health Products Division still manages to maintain the
turnover in similar level as last corresponding period by
expanding its markets in some other remote places. It
has also managed to improve its profitability by means of
efficient resources deployment.

Going forward, as the Secretary for Development
stated, there will be supply of around 93,000 new flats
in the next three to four years from the private sector.
Together with the Government of Hong Kong Special
Administrative Region’s determination to add more land
supply and the target supply of 18,000 new flats by the
end of this year, the property supply in Hong Kong will
be at a high level in the near future. Coupled with the
slowdown of economic growth in Mainland China, there
may be downward adjustment pressure on Hong Kong
property market. We should therefore be cautiously
optimistic about the property market as we move on.

HEMSGRATEBREE REREYENE
£ W AE W EEOne Elevenk PeakCastlelm 1
o MZERENESEBEBRARESTREE
HEWA - YEREIBHHEMYERBMATF
BUEEEREESER RMEFEVEKS
DWEBAESERENNE THMYE  URE
ERMEEEREREAEE-

REETEDBHMEREFTREZOYFERE
MERAEEE - RMIFEMWERER EEA
BIERERERER-

BEBBREXNERTEXRHRER BXK
MREERIPDEEBERENSE THM
1 i it & BY i 35 T 4 35 B 5 F R AR B 7K F
WEXF BRTEEEREFRESARES
HEFGED -

RERFK - HUNBRERFRABA  RAE=
E 5 - FE PP LB A93,0001 T EE i

E E B B4 BT BB BUTRE R AN F F K AT
INE %+ 1R B 1R 4LE18,0001E % B {2 -

BEBMERBRERAABREREKF 0L
PERM SIS RAE EBYETSHEE
T EED Bt HASEREEETS
FEEHABEE-
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FINANCIAL REVIEW
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GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group'’s financial position continued to be healthy.
The total bank balances and cash had decreased from
HK$1,221.3 million as at 31 March 2016 to HK$1,066.8
million at the close of business on 30 September 2016. As
at the period end date, the current ratio (current assets
divided by current liabilities) increased from 1.14 times as
at 31 March 2016 to 1.17 times.

For the purposes of maintaining flexibility in funding
and day-to-day financial management, the Group has
obtained banking facilities with an aggregate amount of
HK$3,220.3 million (HK$1,430.3 million was secured by
first charges over certain leasehold land and buildings,
investment properties and bank deposits of the Group),
of which HK$614.9 million bank loans have been drawn
down and approximately HK$722.2 million has been
utilised mainly for the issuance of letters of credit and
performance bonds as at 30 September 2016. The Group’s
current funding requirements are satisfied by available
banking facilities, cash generated from operations and
the bank balances and cash as at 30 September 2016.

TREASURY POLICIES

In order to minimise the cost of funds and to achieve
better risk control, the treasury activities of the Group are
centralised and scrutinised by the top management. The
Group's treasury policies remain unchanged from those
described in the latest annual report 2015/2016.

EERBESRUBER

AEBHBERREFER -R_Z—<FHLA
STHEEBHERE NEFZRITEH
RESBER_-_ZS—A~E=ZA=+—8B2#E
#51,221,300,0007T 5 2 Z 7 %5 1,066,800,000
T o MAHBERE  REBLE CREBEERU
REBERE)H-_ZE—<"F=ZA=1+—HM1.14
ZLEAZE1A7EZ-

ATREMERBEMBEERE2EEN K=
E-REAA=TH AEEABAZET
= &858 58 %3,220,300,0007T (H A8 #
1,430,300,000t I AARKEEE THEL R
BT - REMERRBITERESE—EE) &
7%614,900,000 TR ITE R EWIREL > T4
7 #5722,200,000cEHWEB A F EERBITHE
AMEEHNRF -FEHIEAMNRITEER
EEMEENBRERR-ZE—R"FLA=T
HRRITEHRRRS  BUEMAREEEEN
BEEE-

MEEEBR

ATHEESRAREZEEMNRAMRIES > &
EECHEEEERETHRESEEBEE -
7N 5 B A B I 2 2015/2016 5 33 A T AV B
EEBRRESTE-
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FINANCIAL REVIEW
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CAPITAL STRUCTURE

It is the intention of the Group to keep a proper
combination of equity and debt to ensure an efficient
capital structure over time. During the period under
review, the Group has borrowed Hong Kong dollar loans
amounting to HK$614.9 million from banks (at 31 March
2016: HK$764.8 million). The loans have been used for
financing the acquisition of properties for investment
purposes and as general working capital. The maturity
profile of the lending spread over a period of five years
with HK$147.1 million repayable within the first year,
HK$112.7 million repayable within the second year and
an aggregate of HK$355.1 million within the third to
fifth years. Interest is based on Hong Kong Interbank
Offered Rate (“HIBOR") with a competitive margin. Other
loan of RMB6.3 million (equivalent to approximately
HK$7.3 million) (at 31 March 2016: nil) was repayable
within one year and interest bearing at a fixed interest
rate of 4.9% per annum.

As at the close of business on 30 September 2016 and
31 March 2016, the Group was in a net cash position,
calculated on the basis that total bank balances and cash
less bank and other loans.

COLLATERAL

As at 30 September 2016, the Group’s Hong Kong dollar
loans of HK$614.9 million (at 31 March 2016: HK$634.8
million) were secured by first charges over certain
leasehold land and buildings and investment properties
of the Group, at the carrying value of approximately
HK$1,784.3 million (at 31 March 2016: HK$1,785.4
million). In addition, bank deposits of HK$138.0 million
(at 31 March 2016: HK$200.9 million) was pledged for
banking facilities granted to one of the Group's joint
ventures in the People’s Republic of China.

BEXE

AEENRRE—AEENELAREBHES
DR EEF —BERNEREE - R E
R AEECRRITIEGEBERERY
614,900,000t (R=ZF—R"F=ZA=+—H:
7 #£764,800,0007T) - B E AR E1E
RERZ URER—REELES - BEXSH
F#2 F—FAEZREBY147,100,0007T 5
—/AEEBY112,700,000T ME=E%H
FRIZEEZEHBY355,100,0007T ° F B TR IE
BBRITREFREM ARSI FIRERTE A
R#6,300,0007T (HHER#I#E#%7,300,0007T)
(R=FB—ARE=ZA=+—H &) 2HMWER
R—FREEZE JNEBEEFANZELI% -

RZZE-—RERA=+BER=-F—R"F=A
=+ -HEEREERE AEEAEFREZ
AR DR AEE ZRITHEBRIREEEE
WIRITR HAih B RR485E -

& ## m

RZBE-XRNERA=1tH FAEEZBEE
A8 %614,900,000T (R=F—X<E=A
=+—H :8%634,800,0007T) J3 AR EE
BrETHELHREFRREMEERE —
KA HERAEE QN A B%1,784,300,0007T (A
—E-RF=ZA=+—H :#B%1,785,400,000
) ot RMEBEFAEERTEARKENE
ZHP-—BEELEZRITHE B URIT
F X B #£138,000,000T (R=F—~F=A
=+ —H : 78%200,900,0007T ) {EHK# o
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CONTINGENT LIABILITIES

During the year ended 31 March 2004, legal actions in
respect of allegations of copyright infringement and
defamation were taken against certain subsidiaries of
the Company carrying on its health products business.
No further steps have been taken against the Group
in respect of such actions after the court hearing for
directions to appoint experts and exchange witness
statements took place in 2004. At 30 September 2016
and 31 March 2016, the directors of the Company are
of the opinion that in view of the uncertainty of the
outcome, it is not practicable to assess the financial
effect.

As at 30 September 2016, the Group has an outstanding
corporate guarantee given to a bank to secure banking
facilities granted to a joint venture of approximately
HK$39,957,000 (at 31 March 2016: HK$34,312,000),
which represents the Group’s proportionate share of
the banking facilities utilised as at 30 September 2016.
No provision for financial guarantee contracts has been
made at the end of the reporting period.

HAREE

REBE-ZZENF=ZA=+—-HLEFER &
RAETHEREEREB 2B AAMEIL
IRERFF2EERREERTH B2
NEREAERRRBBARLERERZ
ERRME ESHAREHEAEBZE-S
T -R-E-—R"ELA=THR=ZF-—RHF
ZA=Z+t-—RB ARAAESRH BERHEER
ZAEEN WA B EEMBTE-

R-ZE—XR"EAA=TH - AEEE B — R
1TIRE4058%539,957,000T (R=F—~E=
B=1+—H:#$%34,312,0007T) 2D TER
UER-—BEEEC(¥ERZRITRERE %
REAXEBREADIEZR=_F—REAH
A=+ H8AZRITHEREE - RBEHRL
ERUBERSNELRE-
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FINANCIAL REVIEW
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COMMITMENTS

At the end of the reporting period, the Group had the
following commitments:

S

R|BEBRR  NEEHE T HHEE:

30.9.2016 31.3.2016
—E-XEF —ZT-REF
hBA=+8 =A=+—H
HK$’000 HK$'000
BT T BT T
Capital expenditure contracted 2T NERIR
for but not provided RS ES M BEREA
in the condensed consolidated BRI EE — R E A
financial statements in relation ZERELE
to acquisition of a subsidiary 135,000 -

In addition, the Group had also committed with another
joint venturer to contribute to the joint venture by means
of shareholder’s loan proportional to its equity interest in
the joint venture to finance the expenditure of property
under development if called.

o REBTAERRS —SERESHET
ERERFRANSE D BB HI LR
REFHAHE  AUXNEELEHRBERSD
LE ol i
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OTHER INFORMATION
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2016, the interests of the directors
and chief executive of the Company in the shares of the
Company as recorded in the register required to be kept
by the Company under Section 352 of Part XV of the
Securities and Futures Ordinance (“SFO") or as otherwise
notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") as set out in Appendix
10 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) were as follows:

(i) Long position in shares of the Company

EE2RM - HERORESES

BEXR

REZZB-—A"FAA=ZTH FARAEERES
THRABRARAZRHFERCTERELD
AIREBEE SR MERA ([FxRPERG])
EXVEPEIS2FAFE 2B MR 2R 5
REFBHEXZMAERDAE (B E
ZERRAU (T ERRAUL) MR (L
BROTAEBETRESG2BRETE) ([FE
SADAMERRBARBR T2 EHMNT

() REQXARGZHER

Total Approximate
Number of number of percentage of
ordinary ordinary issued share
Name Capacity shares held shares held capital
(Note a)
HE BT
FEEER FEEER BRAZ
ne 54 ROEE R A BAESH
(Hiita)
Cha Mou Sing, Payson (1) Beneficial owner 3,403,925
ERE BREAA
(2) Interest of controlled corporation 15,689,502
SRLECER (Note b)
(Hitb)
(3) Beneficiary of discretionary trusts 531,981,820 551,075,247 53.13%
MEEEZZHEA (Note ¢)
(Hitc)
Cha Mou Daid, Johnson Beneficiary of discretionary trusts 539,500,961 539,500,961 52.01%
BRE MEGEIZEHEA (Note ¢)
(Hiitc)
Wong Sue Toa, Stewart (1) Beneficial owner 15,136,157
ERiy- ERBTA
(2) Interest of controlled corporation 4,270,975
REEE R (Note d)
(Hiztd)
(3) Interest of spouse 5,485,487 24,892,619 2.40%
BB ER (Note e)
(Hite)
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Total Approximate

Number of number of percentage of

ordinary ordinary issued share

Name Capacity shares held shares held capital

(Note a)

HERfT

FBEER FBEER RAEZ

] L) R EE [igug:s 4 BRESE

(Kizta)

Tai Sai Ho Beneficial owner 6,057,721 6,057,721 0.58%
it EEEEA

Chan Pak Joe Beneficial owner 757,100 757,100 0.07%
BRI BEREBA

Sun Tai Lun Beneficial owner 1,005,000 1,005,000 0.09%
BRf EEEEA

Notes: B &
(a) The percentage is calculated based on the total number (a) BILNDREBERQAAR-ZE—S"FLA=ZT

(b)

()

(d)

(e)

HANISON CONSTRUCTION HOLDINGS LIMITED

of issued shares of the Company as at 30 September 2016
(i.e. 1,037,147,951 shares).

These shares are held by Accomplished Investments
Limited or Kola Heights Limited, in which the relevant
director is deemed to be interested by virtue of Part XV of
the SFO.

These shares are held under certain but not identical
discretionary trusts, of which Mr. Cha Mou Sing, Payson
and Mr. Cha Mou Daid, Johnson are among the members
of the class of discretionary beneficiaries.

Mr. Wong Sue Toa, Stewart’s corporate interests in the
Company arise from the fact that he owns 50% of the
share capital of Executive Plaza Limited, which holds
4,270,975 shares of the Company.

These shares are held by Ms. Wong Lui Kwok Wai, the
wife of Mr. Wong Sue Toa, Stewart.

(b)

()

(d)

(e)

22 #ITRMAE (811,037,147,9518%)
EITFE

2% IRk 9 B Accomplished Investments
Limiteds{Kola Heights Limited#7% 1R 1%
BERPERAIEXVE ERESEREE
BEPER

ZEROBETIERBELREE B2
BRERBRELEDRE T TRBEES
ZHEZHENARERZRE -

THEAEEARQATZATAEENERE
BEHEREERAFMNS0% K AERE M
B ZRARFEARDT4,270,975R 45 ©

PERHBTSEEE S REIEASLT
o
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(ii) Share options

Certain directors of the Company have been
granted share options, details of which are set out
in the paragraph headed “Share Option Scheme”
below.

Save as disclosed above, as at 30 September 2016, none
of the directors and chief executive of the Company
or their associates had any interests or short positions
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would have
to be notified to the Company and the Stock Exchange
pursuant to the Model Code, or which were recorded in
the register required to be kept by the Company under
Section 352 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company'’s former share option scheme was adopted
on 3 January 2002 and was terminated on 21 September
2011. Pursuant to the Company’s new share option
scheme (the “Scheme”) which was adopted by the
shareholders of the Company and became effective on
21 September 2011, all directors (including independent
non-executive directors), full-time employees and
consultants of the Company, its subsidiaries and/or its
associated companies/associates are eligible to participate
in the Scheme. Details of the Scheme have been disclosed
in the Annual Report 2015/2016 of the Company.

Upon the refreshment of the Scheme mandate limit at
the annual general meeting of the Company held on
23 August 2016, the maximum number of new share
options can be granted under the Scheme is 103,654,057,
representing approximately 9.99% of the issued share
capital of the Company as at the date of this report.
The cumulative total number of shares that may be
issued under the Scheme will then be 119,386,482
shares, comprising 103,654,057 new share options can
be granted to subscribe for 103,654,057 shares and
15,732,425 shares that may be issued upon exercise of the
outstanding share options granted under the Scheme,
representing approximately 11.51% of the issued share
capital of the Company as at the date of this report.

(i) BwhkE
ARBETESCERBRE BBEFE
BRTXBREE ] —R

BREXFIRBEEN RZBE-—RFLA=ZT
A ARAEBERESTRAERKESEEZ
BBABERAN QR NEE MR EE (&
HRMERPIEXVEBE T 2 HRE) 2R H
BROREERTEARBERESAANS
RRB R RS IIAR - R HER
R FRIERE 5 R E IR BISEXVERE 3521% 8
FEZECMRAZEBREIILRE

BT E

AABREENBREFSER_ZZT_F—A
ZSHEREMARR-Z——FhLA=-+—AH&K
L RBIBARATFOBRES B ([ZFTE])
(RZE——FNAZ+—HEAXQATRRE
MREN) AAF -ENBRARAR SHEBE
ERACEES (BREBLHHTES)
ZREESERERIOIFESSHEHIATEZERK Z
Bl FHBEREBRAR QT 22015/2016F
pqo

AATRZBE—ARENAZ+=ZHETZER
BERE LEHZTEREREER 2528
TRAREZHERESE &% 5103,654,057
B HEERETAATREAREAHZEBHTR
#9.99% - R% RIBZTEA FEHTR
22 BEH#E i A119,386,482 I 2 (B
¥ W] T 4% 1H103,654,05710 H B IR FE - LR BB
103,654,057 8% B3 - AR RITERIBZETEIE
R 2 e RATERE AR T A 8547 15,732,425
BRED) HERARATRAREAHZE %
TIRAH11.51% °
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No share option was granted or cancelled in accordance
with the terms of the Scheme during the six months
ended 30 September 2016. Details of movements in the
share options under the Scheme during the period were

REBEZZE-R"EAMAZTHLEANERR H
EBRERIRZET 82 R R ST - R
W& EETEREZZHFFNOT

as follows:
Exercise Exercised Lapsed
Category or name of price Balance as at during during Balance as at
participants Date of grant per share Exercise period 1.4.2016 the period the period 30.9.2016
(Note 1) (Note 2) (Note 3) (Note 4)
R2016%F R2016%F
BR 48182 9A30R 2
SEERHANS R AH TEE TEH BB RERTE  REAXY 5323
(Hizt1) (Hfzt2) (H5t3) (Hizt4)
Directors of the Company
APRZES
Cha Mou Sing, Payson 26.11.2014 HK$0.96 26.11.2014 t0 25.11.2019 7,571,000 - - 7,571,000
ERE 20145118268 B¥0.9671T 2014F118268%
20195118258
Cha Mou Daid, Johnson 26.11.2014 HK$0.96 26.11.2014 to 25.11.2019 3,785,500 - - 3,785,500
BRE 20145118264 B10.967T 20145118260 F
2019F 118258
Chan Pak Joe 26.11.2014 HK$0.96 26.11.2014 t0 25.11.2019 757,100 (757,100) - -
RafkE 20145118268 %0967 20145118268 %
20195 11A25H
Lau Tze Yiu, Peter 26.11.2014 HK$0.96 26.11.2014 t0 25.11.2019 581,950 - - 581,950
21z 20145118268 B#0.9671 2014F115268 %
20195118258
12,695,550 (757,100) - 11,938,450
Employees of the Group 26.11.2014 HK$0.96 26.11.2014 t0 25.11.2019 4,486,100 (666,700) (25,425) 3,793,975
rEEZESR 20145118264 B10.967T 20145118260 F
2019F 114258
17,181,650 (1,423,800) (25.425) 15,732,425
Notes:

The exercise price of outstanding share options has been
adjusted for the effect of the bonus issue and the rights issue.
Details of such adjustments were disclosed in the Company’s
announcements dated 16 September 2015 and 22 February 2016
respectively.

o RATE 2 IB IR FEAT B C E B AL AR 3R 1T R AR AE
AE FRAECHBIRRERARTRHAC
E-RFEAA+AARZE-RFZAZ+ZAHZ

N

BREGERELY-

RNATRMD R REERERTE R BAT 2 mEFS
WHENSRE1.28T

ZEBRER-SEARATBRAEEZEE T
BEZF AR =F-—R"FENALXRK-

2. The share options have no vesting period.
38 The weighted average closing price of the Company’s shares
immediately before the exercise dates of the share options was
approximately HK$1.28 per share.
4. Such share options lapsed in August 2016 pursuant to the terms
of the Scheme as a result of one grantee ceased as employee of
the Group.
22 HANISON CONSTRUCTION HOLDINGS LIMITED INTERIM REPORT 2016/2017



OTHER INFORMATION
HtE#

DIRECTORS’ RIGHTS TO ACQUIRE
SECURITIES

Save as disclosed above, at no time during the period
was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in,
or debt securities (including debentures) of the Company
or any other body corporate, and none of the directors,
or their spouses or children under the age of 18, had any
rights to subscribe for securities of the Company, or had
exercised any such rights during the period.

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

So far as is known to the Company, as at 30 September
2016, in addition to those interests of the directors and
chief executive of the Company as disclosed above, the
interests of the substantial shareholders in the shares
and underlying shares of the Company as recorded in
the register required to be kept by the Company under
Section 336 of Part XV of the SFO were as follows:

EERBEESF2ERN

BREXFIREE SN RRBAHEETHBE LR
I £ A B AR BS R AT MAR A 2 BF - BEAR
RAESTEBEAQNRANEMAMEAEE
ZRONEBRS (BELRES) MER

MEBREEIRSE2EBEBHARB T \Bm 2T
ANEREBURBARAEZ 2N HAH
NBITEZSEF -

TERRzERS

BAQXRMRE R=F-—A"FLA=TH K
EXFRBRBECARAEERESITRAEZ
B EBRRNA D FRG RAEERS S
BETHENALARER S RBERHEXV
MR AT E B CMAZERMT

Long position in shares of the Company REATRGZEFR
Approximate
Number of percentage of
ordinary shares issued share
Name Capacity held capital
(Note i)
iEsa=g=104 HEBITREAZ
% 54 BRo#AE BYBED
(Miati)
CCM Trust (Cayman) Limited (1) Trustee 487,702,041 47.02%
("CCM Trust") Bt A (Note i)
CCM Trust (Cayman) Limited (2) Interest of controlled corporation (Hiatii)
([CCM Trust 1) REEEzER
Mingly Corporation (“Mingly") (1) Beneficial owner 104,243,301 10.05%
ENEBERERAR(THN]) BERBERA (Note i)
(2) Interest of controlled corporation (Hiatiii)

ZEEE 2R
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Approximate

Number of percentage of
ordinary shares issued share
Name Capacity held capital
(Note i)
Fris @R HEBITREAZ
=L 30} iy = BAESH
(Miati)
CCM Capital Corporation Beneficial owner 78,866,272 7.60%
("CCM Capital”) BEREEEA
CCM Capital Corporation
(['CCM Capital )
LBJ Regents Limited (“LBJ") (1) Trustee 67,829,571 6.54%

(Note iv)
LBJ Regents Limited ([LBJ )
(Kiitiv)

Notes:

0}

(ii)

(iii)

(iv)

24

FFEA

FEEEzER

The percentage is calculated based on the total number of
issued shares of the Company as at 30 September 2016 (i.e.
1,037,147,951 shares).

These share interests comprise 383,458,740 shares directly held
by CCM Trust and 104,243,301 shares indirectly held through
Mingly and its certain subsidiaries. CCM Trust is holding these
shares as the trustee of certain but not identical discretionary
trusts of which members of the Cha Family (comprising,
inter alios, Mr. Cha Mou Sing, Payson and Mr. Cha Mou Daid,
Johnson, being the directors of the Company) are among the
discretionary objects. Mr. Cha Mou Sing, Payson is also a director
of CCM Trust.

CCM Capital and Mingly Asia Capital Limited are direct wholly
owned subsidiaries of Mingly. Accordingly, Mingly is deemed
to be interested in the 78,866,272 shares and the 21,644,101
shares held by CCM Capital and Mingly Asia Capital Limited,
respectively, under the SFO.

LBJ is holding these shares as the trustee of certain discretionary
trusts of which members of the Cha Family (comprising,
inter alios, Mr. Cha Mou Sing, Payson and Mr. Cha Mou Daid,
Johnson, being the directors of the Company) are among the
discretionary objects. Mr. Cha Mou Sing, Payson and Mr. Cha
Mou Daid, Johnson are also directors of LBJ.

HANISON CONSTRUCTION HOLDINGS LIMITED

B EE

0]

(i)

(iii)

(iv)

(2) Interest of controlled corporation

BALDREAAGAR=ZZE-—"ELA=+AZE
BITIRD 428 (BD1,037,147,9510%) T E -

ERAGEZBIFACM TrustEEEEF 2
383,458, 740 R RBBANREETHERR
RIE15H 2104,243,301 B4 © CCM TrustBAf55E
ABRAETTRAMBEEXRFERERY  ZEE
ArBESRARTEERRERE (BEPEES
RELEREMBELE HARATES) - EHE
FEIRECCM Trust2ES ©
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OTHER INFORMATION
HE#

Save as disclosed above, as at 30 September 2016, the
Company has not been notified by any persons (other
than directors and chief executive of the Company) who
had any interests or short positions in the shares and
underlying shares of the Company which were recorded
in the register required to be kept by the Company under
Section 336 of Part XV of the SFO.

SHARE AWARD SCHEME

The Company has adopted a share award scheme (the
“Share Award Scheme”) on 28 July 2016 to recognise the
contributions by certain persons, including employees
and directors of the companies within the Group, and
to give incentives to them in order to retain them for
the continuing operation and development of the
Group, and to attract suitable personnel for further
development of the Group. The Share Award Scheme
is subject to the administration of the Board and the
trustee in accordance with the rules relating to the Share
Award Scheme and the trust deed. Further details of the
Share Award Scheme are set out in the announcement
of the Company dated 28 July 2016 and note 16 to the
condensed consolidated financial statements for the six
months ended 30 September 2016.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the period, save for an aggregate of 16,124,000
shares of the Company purchased on the market by
the trustee of the Share Award Scheme pursuant to
the trust deed and the Share Award Scheme, at a total
consideration of approximately HK$21,925,000 (including
directly attributable incremental costs), neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.
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EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2016, the Group (excluding its
joint ventures) had 967 full time employees (of which
182 employees were in Mainland China). The Group
offers competitive remuneration packages, including
a discretionary bonus, share option scheme and share
award scheme, to its employees, commensurable to
market level and their qualifications. The Group also
provides retirement schemes, medical benefits and both
in-house and external training courses for staff.

DISCLOSURE OF DIRECTORS’
INFORMATION PURSUANT TO
RULE 13.51B(1) OF THE LISTING RULES

1.  Mr. Cha Mou Sing, Payson, the Non-executive
Chairman of the Company, has been appointed as
an independent non-executive director of Munsun
Capital Group Limited (the securities of which are
listed on the Stock Exchange) with effect from 3
October 2016.

2. The emoluments of the Independent Non-executive
Directors of the Company, namely Mr. Chan Pak Joe,
Dr. Lau Tze Yiu, Peter and Dr. Sun Tai Lun, have been
increased to HK$300,000 per annum with effect
from 1 October 2016.

AUDIT COMMITTEE

The Audit Committee of the Company has been
established since December 2001 and has written terms
of reference. In March 2016, the Board approved and
adopted a revised terms of reference of the Audit
Committee to include risk management and internal
control systems. The primary duties of the Audit
Committee are to review and oversee the financial
reporting system, risk management and internal control
systems of the Company.

The Audit Committee has three members, being the
Independent Non-executive Directors, namely, Mr. Chan
Pak Joe, Dr. Lau Tze Yiu, Peter and Dr. Sun Tai Lun. Dr. Lau
Tze Yiu, Peter has been appointed the Chairman of the
Audit Committee.
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REVIEW OF INTERIM RESULTS

The Company has engaged Messrs Deloitte Touche
Tohmatsu, the Group’s auditor, to assist the Audit
Committee of the Company to review the unaudited
interim financial report of the Group for the six months
ended 30 September 2016.

CORPORATE GOVERNANCE

The corporate governance principles of the Company
emphasise a quality Board and transparency and
accountability to all shareholders.

Throughout the six months ended 30 September 2016,
the Company has complied with all the Code Provisions
of the Corporate Governance Code (the "CG Code”) as
set out in Appendix 14 of the Listing Rules, except for
the deviations set out below in respect of which remedial
steps for compliance have been taken or considered
reasons are given below:

(@) Code Provision A.4.1 of the CG Code stipulates
that non-executive directors should be appointed
for a specific term, subject to re-election. The non-
executive directors (including the independent
non-executive directors) of the Company are not
appointed for a specific term. However, pursuant
to the Articles of Association of the Company
amended on 2 August 2005, at each annual general
meeting of the Company, one-third of the directors,
including executive, non-executive and independent
non-executive directors shall retire from office by
rotation, and every director shall be subject to
retirement at least once every three years. As such,
the Company considers that sufficient measures
have been taken to ensure that the corporate
governance practices of the Company are no less
exacting than those in the CG Code.
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(b)

(9

28

Code Provision A.6.7 of the CG Code stipulates that
independent non-executive directors and other non-
executive directors should attend general meetings
and develop a balanced understanding of the views
of shareholders. Mr. Cha Mou Sing, Payson and Mr.
Cha Mou Daid, Johnson, both being non-executive
directors of the Company, as well as Dr. Lau Tze
Yiu, Peter, an independent non-executive director
of the Company, were unable to attend the annual
general meeting of the Company held on 23 August
2016 as they had other important engagements. To
ensure compliance with the CG Code, the Company
has taken and will continue to take all reasonable
measures to arrange the schedule in such a cautious
way that all directors can attend the general
meeting(s).

Code Provision E.1.2 of the CG Code stipulates
that the Chairman of the Board should attend
the annual general meeting. The Chairman of the
Board, Mr. Cha Mou Sing, Payson, was unable to
attend the annual general meeting of the Company
held on 23 August 2016 as he had other important
business engagement. However, the Managing
Director, present at the annual general meeting,
took the chair of that meeting in accordance with
Article 78 of the Articles of Association of the
Company.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding directors’ securities transactions.
Having made specific enquiry to all directors of the
Company, all directors confirmed that they have complied
with the required standard set out in the Model Code.

On behalf of the Board

%

Cha Mou Sing, Payson
Chairman

Hong Kong, 15 November 2016
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BRIk

For the six months ended 30 September 2016

BE-Z-A"FhA=1tHLAEA

Six months ended 30 September
BEANA=TRHLEAER

2016 2015
—E—RF —E-hHF
NOTES HK$’000 HK$'000
MiEE BT T BT T
(Unaudited) (Unaudited)
(REER) (REEZ)
Turnover =2 3 1,529,075 1,307,811
Cost of sales SHERA (1,341,296) (1,071,482)
Gross profit ER 187,779 236,329
Other income Hauw A 3,714 4,472
Other gains and losses HwERER (14) 573
Marketing and distribution costs ~ Wi HEER D HE (19,975) (26,977)
Administrative expenses THEX (77,972) (104,897)
Gain on change in fair value of REWMEZAFE
investment properties 28zl 12,917 91,354
Share of profit of an associate pak(ch: AN b | 39 95
Share of loss of joint ventures TMhEELEEE (11,253) (3,760)
Finance costs B ER (6,411) (3,433)
Profit before taxation FRF B A 4 88,824 193,756
Taxation BIE X K 5 (16,378) (21,008)
Profit for the period HAEF 72,446 172,748
Profit for the period attributable to: T %I A G HIRER :
Owners of the Company ARARERB A 72,446 160,753
Non-controlling interest IR AR = 11,995
72,446 172,748
(Restated)
(&e=E=5)
Earnings per share BRER
Basic (HK cents) B (BAL) 7/ 7.0 231
Diluted (HK cents) 5 (GBAl) 7 7.0 21.0
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOS5 AND OTHER COMPREHENSIVE INCOME

BRGFEEa R HMEEWNER

For the six months ended 30 September 2016
BE-Z-—R"ENLA=+HLAER

Six months ended 30 September
BERA=+HLXEAR

2016 2015
—REF —E-1%F
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit for the period B a= Al 72,446 172,748
Other comprehensive expense: Hih2mEZ
Items that may be subsequently ARBEEEN 7 HEE
reclassified to profit or loss: B 2IHE
Exchange differences arising REBIEBEEN
on translation of foreign EHEXE
operations (1,192) (1,196)
Share of exchange differences of TMEEELEERERE
a joint venture (4,134) (369)
(5.326) (1,565)
Total comprehensive income HRE2EBALLE
for the period 67,120 171,183
Total comprehensive income THALTEEHR
for the period attributable to: e ONE
Owners of the Company RAREBA 67,120 159,188
Non-controlling interest JEFE R S = 11,995
67,120 171,183
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R S BTG AR R

At 30 September 2016
R=ZZE-—REAB=+H

30.9.2016 31.3.2016
— g —E-ARF
AB=+8H =A=+-—H
NOTES HK$°000 HK$'000
By BT T BT T
(Unaudited) (Audited)
(REER) (')
Non-current assets FRBEE

Investment properties REYE 8 1,850,430 1,827,310
Property, plant and equipment LYE JFEEEZ % 8 292,430 293,745
Prepaid lease payments FE{HEER 5,750 6,032
Interest in an associate iR/ szfgﬁﬁ 6,657 6,618
Interests in joint ventures SEhE RS 9 102,596 117,483

Deposit paid for acquisition of 2B B A A
a subsidiary b 15,000 -
Pledged bank deposits SR ITER 138,000 200,910
Deferred tax assets BEEHBERE 612 627
2,411,475 2,452,725

Current assets nEBEE
Properties held for sale HESEEME 191,668 260,225
Inventories =FE 15,752 14,226
Amounts receivable on contract FEWE X TRRMT

work 179,820 122,024
Progress payments receivable & WE B SRR 10 182,049 131,266
Retention money receivable EWRES 11 285,445 223,300

Debtors, deposits and prepayments EWFRIE -ZEK
FEIRIE 12 73,440 57,261
Prepaid lease payments FEAHEERIE 205 213
Amount due from a joint venture WS & PER 17 17
Investments held for trading ?%'T’IEEEZkﬁ 311 325
Taxation recoverable TR B B 18 990 3,200
Bank balances and cash IRITHEBRASE 1,066,801 1,221,284
1,996,498 2,033,341
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRE S MBI

At 30 September 2016
R=ZZE-—REARA=+H

30.9.2016 31.3.2016
—E-RHF —E—-XRF
hB=+H =A=+—H
NOTES HK$'000 HK$'000
R aE BET T BET T
(Unaudited) (Audited)
(REEER) (22 1%)
Current liabilities REIEE
Amounts payable on contract work FEfE& A TREFIE 432,699 329,224
Trade and other payables FEARRIER
H {th FE S FRIB 13 614,316 655,679
Taxation payable FEH 1418 33,519 26,611
Bank and other loans - amounts RITREMER—
due within one year —FAEMNRIA 14 622,119 764,780
1,702,653 1,776,294
Net current assets MBEEFEE 293,845 257,047
Total assets less current liabilities HEERRBER 2,705,320 2,709,772
Non-current liabilities eI =R
Deferred tax liabilities EEFHEEE 13,372 12,530
2,691,948 2,697,242
Capital and reserves BEARR#E
Share capital fig 2= 15 103,715 103,572
Reserves B 2,588,233 2,593,670
2,691,948 2,697,242
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGFEREZEK

For the six months ended 30 September 2016
BE-Z—R"EAA=1THLAKEA

Attributable to owners of the Company

KAAREAEE

Shares

held for

Share share Property Non-

Share  Contributed Special options award  revaluation  Translation Goodwill - Accumulated controlling Total
capital surplus reserve reserve scheme reserve reserve reserve profits Total interest equity

BRf

2RitY %

A #ABR  HARE BRERE mRARO  ERGE  BERE  BEEE  ZhEA & FEREE  RE4E
HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HK$'000  HK$000  HKS'000  HKS000  HKS'000  HKS'000  HK$'000
ARTn  BBTR  AWTn  ERTR  ERTR  ERTr  BRTR BB BRTR  ERTR  BRTR  EETR

At 1 April 2015 W-Z-1FMA-A 53,632 8769 21,941 5,749 - 982 5379 (78) 1,647,186 1,743,560 73499 1,817,059
Profit for the period il - - - - - - - - 160,753 160,753 11995 172,748
Exchange differences arising on BEBNEKELZ

translation of foreign operations ERZE - - - - - - (1,196) - - (1,196) - (1,196)
Share of exchange differences of ~ AEAELEEREH

ajoint venture - - - - - - (369) - - (369) - (369)

Total comprehensive (expense) income BIR2 T (X iH) W A%

for the period - - - - - - (1,565) - 160,753 159,188 11,995 171,183
Dividend paid (note 6) EfZRE (HzHoe) - - - - - - - - (18,433) (18,433) S (18,433)
Issue of shares upon exercise of AEEREMRTZRG

share options 583 8,452 - (1,164) - - - - - 781 - 781
Issue of bonus shares (note 15) BITAR (H3T15) 13,553 (13,553) = = = = = S S S S =
Disposal of subsidiaries (note 18) HENBAT (HFH8) - - - - - - - - - - (85,494) (85,494)

At30 September 2015 (Unaudited) ~ R=B-ZEAA=1A

(REEK) 67,768 3,668 21,941 4,585 ° 982 3814 (78) 1,789,506 1,892,186 - 1,892,186
At 1 April 2016 RZZ-~EMA-A 103,572 322401 21,941 2430 = 982 (1,625) (78) 2,247,619 2,697,242 - 2,697,242
Profit for the period BREF - - - - - - - - 72,446 72,446 = 72,446
Exchange differences arising on BESNEHELL
translation of foreign operations ERZR - - - - - - (1,192) - - (1,192) - (1,192
Share of exchange differences of AMEEELEERER
a joint venture - - - - - - (4,134) - - (4,134) - (4,134)

Total comprehensive (expense) BR2E (ZH)WAEE

income for the period - - - - - - (5,326) - 72,446 67,120 - 67,120
Dividend paid (note 6) Bt ZRE (Hiz6) - - - - - - o o (51,857) (51,857) - (51,857)
Issue of shares upon exercise of ARERERRTZRG

share options 143 1,426 - (201) - - - - - 1,368 - 1,368
Share options lapsed BREXN - - - 4 - - - - 4 - - .
Shares purchased for share award ~ RHR B HEE 2R

scheme - - - - (21,925) - - - - (21,925) - (21,925)

At 30 September 2016 (Unaudited) ~ RA=Z-~EAA=TA
(REER) 103,715 323,827 21,941 2205 (21,925)

Py

82 (6.951) (18) 2268212 2,691,948 - 2691948
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRFESRERE KR

For the six months ended 30 September 2016

BEZZ-A"EhA=1tHLAEA

Six months ended 30 September

BEAA=1THIEAEA

2016 2015
—E—RHF —E-5F
NOTES HK$'000 HK$'000
Mt BT T BT T
(Unaudited) (Unaudited)
(REER) (REERZ)
Net cash from operating activities  REZEX£K
REeFE 19,053 522,164
Investing activities REXEK
Purchase of property, plant and REYE BER
equipment B (8,692) (7,270)
Purchase of investment properties  FEREY* (8,400) =
Proceeds from disposal of HEREME
investment properties FriS IR 9,173 11,752
Dividend received from an associate BUEEZE AT E - 19,700
Repayment from an associate e N T ZEM - 2,198
Net cash outflows arising on WEEHIE A R EE
acquisition of subsidiaries IR SR FEE 17 - (245,346)
Deposit paid for acquisition of AT UL BB R E A )
a subsidiary ®Be (15,000) (99,800)
Net cash inflows arising on disposal HEMBATELE
of subsidiaries KRS RAFEE 18 = 242,924
Advance to a joint venture BELECZERN (500) (1,174)
Withdrawal of pledged bank REE K FRIT
deposits e 62,910 -
Other investing cash flows HitRERSRE 2,254 2,878
Net cash from (used in) investing TH (AR)REXEK
activities ZHEFHE 41,745 (74,138)
Financing activities RLE T
Dividends paid ERZiRE (51,857) (18,433)
Repayment of bank loans BEIRTER (149,913) (284,760)
New other loan raised EHMER 7,252 =
Proceed from issue of shares upon  {TEBIRAEM 1T
exercise of share options IR0 2 Fr 8 FR18 1,368 7,871
Purchase of shares for the purpose B8 E {9 B{ER 12
of share award scheme REETE (21,925) =
Net cash used in financing activities FARBMEEK >
N4 FERE (215,075) (295,322)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BASES RS MER

For the six months ended 30 September 2016

BEZZ-A"FhA=1tRHLAEA

Six months ended 30 September
BEhRA=+HLAEAR

2016 2015
—EB-RF “Z-hF
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REEER)
Net (decrease) increase in cash and RERELZE
cash equivalents R4 ) N &8 (154,277) 152,704
Cash and cash equivalents HUzHEeRES
at the beginning of the period £/ 1,221,284 301,206
Effect of foreign exchange rate EXxSysooE
changes (206) (274)
Cash and cash equivalents HMRZRER
at the end of the period, BHE&EE:
representing bank balances RRBITEHEER
and cash kRE£ 1,066,801 453,636
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE S s

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") as well
as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared under the historical cost
basis except for investment properties and certain
financial instruments, which are measured at fair
values.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 September 2016 are the same as
those followed in the preparation of the Group's
annual financial statements for the year ended 31
March 2016. In addition, the Group has applied the
following accounting policies during the current
interim period as they have been applicable to the
Group.

Equity-settled share-based payment
transactions

Shares purchased for share award scheme

When the Company’'s shares are purchased
from the open market for share award scheme,
the consideration paid, including any directly
attributable incremental costs, is presented as shares
held for share award scheme and deducted from
total equity.

For the six months ended 30 September 2016
BE-Z—XR"EAA=1THLAKEA

mELEE

FERGEMBRERDIRETBEE
NERMZEBEERNE= TR+
HIBERE | REBHEXSMERAT
Fzx EmRA (T EmBRA L) My &&+<Fr
B HBEREREMES -

TESTEE

BRREMERETHHETADUQFE
REH BN ARERRS M BRRIIRIBE
SERANEHIMARR

BRATHEGN BE-T—<FNA
=+ HIEAEAZEHREE M EREFT
FAZETBERRITELSN  BERAE
EEE-—E—A"E=ZA=+—HLEE
ISR TER A& — B o L oh AR ER
HIR BRUTETBERBARAEE
WMAEERAT UATEFBER

URSEERUBRE N 2REZ
R

RIERBTEBE KRG

EXRRAZRORABATSHRBEER
DRBE SNRE (BRENEEE
HIEERA) DER IR BB EIMBR
ZBRM 25 WHEED A EERR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A S M B RRM

For the six months ended 30 September 2016
BE-Z—R"EAA=1THLAKEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEETBER @
(continued)
In the current interim period, the Group has applied, RAGEERE  AEEE KA THES
for the first time, the following amendments DI AEEM e THEFERAER
to Hong Kong Financial Reporting Standards HPGRE M BRREENE BB RS
("HKFRSs") issued by the HKICPA that are relevant R Z BT A

for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to Annual improvements to ERNKREENz BBWK
HKFRSs HKFRSs 2012 — 2014 cycle (CHIR HE A
—E-—FZ
—E-F
BHzFE
B
Amendments to Investment entities: BB BERELEL REER:
HKFRS 10, Applying the consolidation B+ -BEYK ER4&ZE
HKFRS 12 and exception WELEBE+=%R  BRE =265
HKAS 28 REBETEL B
EtH N\
1BRT AR
Amendments to Accounting for acquisitions BB KRELER WiE H E K&
HKFRS 11 of interests in joint Bt —Rm2EA HEmzgst
operations i
Amendments to Disclosure initiative BAETTEA wEE
HKAS 1 BRI A
Amendments to Clarification of acceptable BAEFTEA BEAEMRZ
HKAS 16 and methods of depreciation FTRER TEREE
HKAS 38 and amortisation EHRAETEAE Bk
S AR A7 3N
Amendments to Agriculture: Bearer plants BAETTEA BE EER
HKAS 16 and B+RER =LY
HKAS 41 BEETEAE

M9+ =SR2 BT A

The application of the amendments to HKFRSs in RATRHBHERARBMEREEN 2
the current interim period has had no material BRI AW AR EANHRLEES T BERRMZ
effect on the amounts reported and/or disclosures BBk BB HBBHEME
set out in these condensed consolidated financial FHo

statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RR S M wRMEE

For the six months ended 30 September 2016
BE-Z—XR"EAA=1THLAKEA

SEGMENT INFORMATION 3. 7E&EH
The Group is organised into seven operating AEBTIEREHE IR LE BE K
divisions: construction, interior and renovation EREBTIRE BEMMERZE &
works, supply and installation of building materials, BEEREE YERE WEBERREMH
sales of health products, property investment, MEREREERE AEBUALESE
property development and provision of property AEERERTUNBERGERQRANT
agency and management services. These divisions B (AXTEREREE)ETHERU
are the basis on which the Group reports its PHRESPEB2ERRIMIEB 2R
financial information internally and are regularly o
reviewed by the executive directors of the Company,
being the chief operating decision makers, for the
purpose of allocating resources to segments and
assessing their performance.
(a) Segment revenues and results (a) 7EWARES
The following is an analysis of the Group's UTARERERETBZRAR
revenue and results by operating segment: EENDH:
For the six months ended 30 September 2016 BE-E-—X<"EAA=THLXEA
Interior Property
and Building Health Property Property  agency and Segment
Construction ~ renovation materials products investment  development  management Total  Eliminations  Consolidated
NERER
BE  RHREE BEH REER NERE VES T E8 AR HE &8
HKSO00  HKSODD  HKSO00 HKSODD  HKSO00  HKSOD0 HKSOO0  HKSOD0 HKSO00 HKS00
AT AT AT AT BT AR AR ERTn ERTn AR
TURNOVER EEL
External sales HMEE 990,368 110,768 262,664 25453 28719 111,465 5478 1,529,075 - 1,529,075
Intersegment seles SEEREHE 3 3107 12366 P 263 g 5301 By (3810 .
Total @ 990,755 113,875 275,030 25,481 25,502 111,465 10,779 1,552,887 (23812) 1,529,075
Inter-segment sales are charged by reference to market prices.
PREBHZEENSETEE.
RESULT S}
Segment result SEEE 8207 4505 21568 1318 17,05 139 655 B8 L B
Unallocated expenses FIBAX (4458)
Profit before taxation BB ER 83,824
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RR S MR wRME

For the six months ended 30 September 2016
BE-Z—R"EAA=1THLAKEA

. b > p TN e
3. SEGMENT INFORMATION (continued) 3. PEER M@
(a) Segment revenues and results (continued) (a) 7EWARESE @)
For the six months ended 30 September 2015 E_E-RFNA=THIEANER
Interior Property
and Building Health Property Property  agency and Segment
Construction ~~ renovation materials products  investment  development  management Total  Eliminations ~ Consolidated
NERER
BE  EHREE BEMA REER NERE VEL EE -t b i &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BT BT AT AT AT TR TR TR BT
TURNOVER gxE
External sales HMEE 651,831 247216 169,557 25,865 10,688 197,69 4,958 1,307,811 - 1,307,811
Inter-segment sales AEERBIHE 803 2,461 21,081 19 832 - 5863 31,059 (31,059) 5
Total Ehy 652,634 29,677 190,638 25,884 11,520 197,69 10821 1,338,870 (31,059) 1,307,811
Inter-segment sales are charged by reference to market prices.
AERREHENSENEHE.
RESULT ES )
Segment result PERE 27,46 12,055 17,675 762 78,703 75,259 697 212,597 - 212,597
Unallocated expenses AAREX (18841)
Profit before taxation BEREIER 193,756

The accounting policies of the operating
segments are the same as the Group’s
accounting policies. Segment results represent
the results from each segment without
allocation of administration costs incurred by
head office and the inactive subsidiaries. This
is the measure reported to the chief operating
decision makers for the purposes of resource
allocation and performance assessment.

BEREDEH S BREREH
ZEHEE - D EFARRS
B EEE 2FE LRDEAH
REBKEN TR ZMBRR 2T
BRA - HTIREELERRER
BUAEERSBERKRRFMHZE

o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RR S M wRMEE

SEGMENT INFORMATION (continued)

(b) Segment assets and liabilities

3.

For the six months ended 30 September 2016
BE-Z—XR"EAA=1THLAKEA

PEER @)
(b) 7 BREEREE

The following is an analysis of the Group's UTAXREBERREDECEER
assets and liabilities by operating segment: BEI:
30.9.2016 31.3.2016
—E—XRHF —E-RF
hBA=+H =A=+—H
HK$'000 HK$'000
BT T BT T
Segment assets PHEE
Construction B 1,299,483 1,412,165
Interior and renovation ek 4EE 144,424 117,809
Building materials 2 SR 258,638 201,696
Health products REER 37,798 35,686
Property investment MERE 2,017,326 1,989,224
Property development MIEER 515,223 610,306
Property agency and MEREBERER
management 64,034 77,966
Total segment assets BMAOEERE 4,336,926 4,444,852
Unallocated assets ROBEE 71,047 41,214
Consolidated assets REEE 4,407,973 4,486,066
Segment liabilities PEAER
Construction B 643,958 674,580
Interior and renovation Sk 4 80,500 73,846
Building materials ZEM R 142,196 161,416
Health products REER 2,112 2,884
Property investment MERE 648,765 668,492
Property development VIR 28,696 31,088
Property agency and MERERER
management 1,777 1,231
Total segment liabilities woEEE 1,548,004 1,613,537
Unallocated liabilities AoEERE 168,021 175,287
Consolidated liabilities meE8aE 1,716,025 1,788,824
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A S M BRRM

For the six months ended 30 September 2016

BE-Z-A"FhA=1tHLAEA

4.

42

PROFIT BEFORE TAXATION

4. BRFBADER

Six months ended 30 September
BENRA=+THILEAEAR

2016 2015
—E-XREF —E-OfF
HK$°000 HK$'000
BT T BT T
Profit before taxation has been BRELADR A E R KR
arrived at after charging and GPNE
(crediting):
Depreciation of property, ME - BRERREZITE
plant and equipment 9,208 5,118
Less: Depreciation expenses WERNMEABEHNIRE
capitalised in the cost of R ZITERX
contract work (2,592) (2,188)
6,616 2,930
Finance costs B E AR 6,411 5,079
Less: Finance costs capitalised W ERERERPZ
in properties under FEMEZHBER
development for sale - (1,646)
6,411 3,433
Reversal of over accrued contract REIR RO FE LRI 2
costs upon finalisation of HBEEETTE A
accounts during the period (17,280) (21,071)
Gain on disposals of property, HEWE BER
plant and equipment B3P 6 (359) (1,900)
Gain on disposal of subsidiaries HERB AR 2 WaE
(note 18) (PfFEE18) - (252)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RR S M wRMEE

5.

For the six months ended 30 September 2016
BE-Z—XR"EAA=1THLAKEA

TAXATION 5. BEXZH

Six months ended 30 September
BENA=+THIEAEA

2016 2015
—E-RF —E-HF
HK$°000 HK$'000
BT T BT T
The charge comprises: MBRBFE:
Hong Kong Profits Tax BEBREHK
Current tax HARBLIE 15,714 20,838
Overprovision in prior years BEFEBERE (193) -
15,521 20,838
Deferred taxation EEBIE 857 170
16,378 21,008
Hong Kong Profits Tax is provided at 16.5% on the M EBREE 2 BB RS 5 UG5 RS
estimated assessable profits for both periods. FEY16.5%H IR o
Taxation arising in other jurisdictions is calculated at EHMAEREMEENHRIEBNIREE
the rates prevailing in the relevant jurisdictions. AEREZERHRTHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B&E S M B RRM

For the six months ended 30 September 2016
BE-Z—R"EAA=1THLAKEA

44

DIVIDENDS

During the period, a final dividend of HK5.0 cents
per share totalling HK$51,857,000 in respect of
the year ended 31 March 2016 (for the six months
ended 30 September 2015: final dividend of HK3.4
cents per share totalling HK$18,433,000 in respect
of the year ended 31 March 2015) was paid to
shareholders.

Subsequent to 30 September 2016, the board of
directors of the Company has resolved to declare an
interim dividend of HK2.2 cents per share totalling
not less than HK$22,817,000 for the six months
ended 30 September 2016 (2015: HK2.5 cents per
share totalling HK$16,942,000 for the six months
ended 30 September 2015).

EARNINGS PER SHARE

The calculation of basic and diluted earnings per
share for the period attributable to owners of the
Company based on the following data:

g,

REBRA BIRBEBZE-_Z—X~E=A
=E+—BLEFEZREARESRBES.0
fil - & 78 #51,857,000t (BREZ ==
—AFEAB=+HLERNEAR BE-Z
—HEF=ZA=1T—HLEFEZRERE
FRIBH3.ML & B 118,433,000 )
FRRE

R-B-R"EAA=tHE ALQTES
BRE BREBE-ZE—X"EFALA=T
ALEARER 2 EIRESRBE2.24
EHAIDABH22,817,000T (ZZE—F
FBE-_ZE-HFNA=THLRE
B BRBEE2.50l  &E%16,942,000
JT) °

BRAER
AATEEABERASRERR B
BATREATBIESE

Six months ended 30 September
BERA=+HLREA

2016 2015
—E-XEF —E-hF
HK$°000 HK$'000
BT T BT T
Earnings =
Earnings for the purpose of basic FAUFTESREARK
and diluted earnings per share #ERANBF
— Profit for the period S YNCIE 2PN
attributable to owners of FE A& B 35 A
the Company 72,446 160,753
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G S M BHRRM

For the six months ended 30 September 2016
BE-Z—XR"EAA=1THLAKEA

7. EARNINGS PER SHARE (continued) 7. BREF @

Six months ended 30 September
BERA=+HLAEAR

2016 2015
—E-XREF —E-OfF
‘000 ‘000
TR TR
(Restated)
(&&E5)
Number of shares RO E
Weighted average number of AUGESRERBFN
ordinary shares for the purpose EERMEFIIH
of basic earnings per share 1,034,529 762,993
Effect of dilutive potential BEIBETARNEE:
ordinary shares:
Adjustment in relation to share MAD T RITHBRE
options issued by the Company {EH TR 2,106 3,817
Weighted average number of AUGHESREBERFN
ordinary shares for the purpose EiBERMEFEIIH
of diluted earnings per share 1,036,635 766,810
The weighted average number of ordinary shares BE-Z—HFhA=+HIHHE AU
for the purpose of basic and diluted earnings per FTESREARBERINE BRIME
share for the period ended 30 September 2015 have FHHERRQ BRI UEGREE1.00
been adjusted and restated for the rights issue on TZEBERREBEEWMRREERM AIER
the basis of one rights share for every two existing —RERRDZEERTHRMETH
shares held by shareholders of the Company at the BRE -

price of HK$1.00 per share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A S M BRRM

For the six months ended 30 September 2016

BE-Z-A"FhA=1tHLAEA

46

MOVEMENTS IN INVESTMENT REVERN* BERREZ
PROPERTIES AND PROPERTY, PLANT B
AND EQUIPMENT
Investment properties REWE
1.4.2016 1.4.2015
to to
30.9.2016 30.9.2015
—ZE—-RE —E—FE
A—B=% MA—H=Z
—E-AF —E-HE
hA=+H hA=+H
HK$°000 HK$'000
BET T BT T
FAIR VALUE A¥E
At the beginning of the period RERH 1,827,310 1,028,240
Disposals HE (9,173) (11,752)
Disposal of subsidiaries (note 18)  HE&EME L = (KizE18) = (550,000)
Additions nE 8,400 -
Acquisition of subsidiaries WEEME N R (BFEE17)

(note 17) - 254,908
Gain on change in fair value NEEEZE 2 WE 12,917 91,354
Transferred to assets classified as HEEEHEARE

held for sale EHEEE - (10,077)
Transferred from properties EEBRBESEME

held for sale 10,976 -
At the end of the period REIR 1,850,430 802,673
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RR S M wRMEE

MOVEMENTS IN INVESTMENT
PROPERTIES AND PROPERTY, PLANT
AND EQU'PMENT (continued)

Investment properties (continued)

The fair value of the Group’s investment properties
at 30 September 2016 and 31 March 2016 has been
arrived at on the basis of valuation carried out by
Jones Lang LaSalle Limited (“JLL"), an independent
property valuer not connected with the Group. JLL
has appropriate qualifications and recent experience
in the valuation of similar properties in the
relevant locations. The valuation of properties at
30 September 2016 amounting to HK$135,900,000
(at 31 March 2016: HK$113,200,000) was arrived
at by reference to market evidence of transaction
prices of similar properties. The valuation of other
properties at 30 September 2016 amounting
to HK$1,714,530,000 (at 31 March 2016:
HK$1,714,110,000) was arrived at by reference to
the income capitalisation method which is based
on the capitalisation of the net income potential by
adopting an appropriate capitalisation rate, which
is derived from analysis of sale transactions and
interpretation of prevailing investor requirements
or expectations.

For the six months ended 30 September 2016
BE-Z—XR"EAA=1THLAKEA

REVERVE BERREZ
28 (@)

BEWE @)

AEBBREMER-Z—"FLA=T
BR=—_E—ARE=ZA=+—-HB22¥E
DHEBUYELEMPEHTERA A
([HPEBT]) 2 HEET - PEKTHE
AEEWREEE WAESEERAENE
HEEAEERREYEETHE.
R-Z-R"EAA=1H 2EREYE
ZTMERGERGEZYEEBEABY
135,900,000t (ZE—ARF=A=+—
B :7%%5113,200,0007T) - R=ZF—XRF
hWB=+H HARABRZELRS ARG
BEzHEMY)EEEABY1,714,530,000
T(ZEBE—-—RNFE=ZA=+—H: B
1,714,110,0007T) - 55 2 RIBRAE
BHEREE R BERANFEEER
bt ERHHEERZIMNERREEZ
ERFEEAHE R T S| B AR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RR S MR wRMEE

For the six months ended 30 September 2016
BE-Z—R"EAA=1THLAKEA

8. MOVEMENTS IN INVESTMENT 8.
PROPERTIES AND PROPERTY, PLANT
AND EQU|PMENT (continued)

Investment properties (continued)

Analysis of investment properties held by the
Group in the condensed consolidated statement of

REMERVE BERREZ
2B (@)

BEWE @)

REBEEHNBRIEP L EEHFEZ
REWYFE T

48

financial position
Fair value as at
AFER
30.9.2016 31.3.2016
—E—RE —E-RE

Investment properties Valuation method hB=+H =BA=+—H
REMZE HERE HK$'000 HK$'000

BT T BT T
Agricultural Direct comparison method 118,600 113,200
Bt HiELBE
Commercial Income capitalisation method 1,121,150 1,121,850
[EES WA BRI E
Industrial Income capitalisation method 285,380 292,260
I WA ERIE
Residential Income capitalisation method 308,000 300,000
1T= WA ERIE
Residential Direct comparison method 17,300 -
1F= HiELBE

1,850,430 1,827,310
Property, plant and equipment ME- -BERRZE

During the current period, the Group disposed
of certain fully depreciated property, plant and
equipment at a sale proceed of HK$359,000,
resulting in a gain on disposal of HK$359,000.
During the six months ended 30 September 2015,
the Group disposed of certain property, plant and
equipment with carrying amount of HK$59,000,
resulting in a gain on disposal of HK$1,900,000.

In addition, during the current period, the Group
acquired property, plant and equipment at
approximately HK$8,692,000 (for the six months
ended 30 September 2015: HK$7,270,000).

REABE RAEEUHEESEBEYE
359,000t HEE TEIMEZRE2WE -
BB R&E E4 HE W B 359,000
T RZE—HFAA=1TRHILAEAR
R AEBHEETYE BERREE:
BRI (B 578%559,0007T - E4 HEWSEE
#£1,900,0007T °

Lo REBRABHERBEYE BRER
RIEHBHES,692,000 (BE=-S—F
FNA=+HIEER : B%7,270,000
JT) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RR S M wRMEE

INTERESTS IN JOINT VENTURES

For the six months ended 30 September 2016
BE-Z—XR"EAA=1THLAKEA

9. ERLECESR

30.9.2016 31.3.2016
—E-REF —ZT—REF
hB=+H =A=+—H
HK$’000 HK$'000
BT T i ks o AP
Cost of unlisted investments RegEbECH LT
in joint ventures RE KA 148,302 148,302
Share of post acquisition loss DB REER M
and other comprehensive 2EZE (NREKZ
expense, net of dividends ’RE)
received (75,835) (60,448)
72,467 87,854
Loan to a joint venture —RBEELECER 30,129 29,629
102,596 117,483

Loan to a joint venture is unsecured, non-interest
bearing and has no fixed terms of repayment.
The Group has no intention to exercise its right to
demand repayment of this loan within the twelve
months from the end of the reporting period. The
directors of the Company believe the settlement
of this loan is not likely to occur in the foreseeable
future as it is, in substance, a part of the Group’s net
investment in the joint venture as working capital
of the joint venture. Accordingly, the amount is
classified as non-current asset and included in the
Group’s interests in joint ventures for the purpose
of presentation in the condensed consolidated
statement of financial position.

—HEELECERRBER RER

RKTZERARTEEREELER &
M- ARBAESRBRA R R ERK
EIrEEGEE YREELHERS
FEENGELEXZFREN—D
FRZAEL¥ECEEES Ft %S
BOBEBFRBEERTALEEZS
EhE RN AUEMRRS MBI
MERFIHR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A S M BRRM

For the six months ended 30 September 2016
BE-Z—R"EAA=1THLAKEA

10.

50

PROGRESS PAYMENTS RECEIVABLE

Progress payments receivable represents the
amounts receivable, after deduction of retention

10. ERGEERIE

FEWGE E R HNRRE S & 2B

BERBIE —RE

RIBESRER

money, for construction services which usually fall =tHRXZfF
due within 30 days after the work is certified.
30.9.2016 31.3.2016
—E-RF —E-RE
hB=+H8 =A=+—H
HK$'000 HK$'000
BT T BT T
Progress payments receivable from: FEWGEEFIERE :
A related company —BHARARETES
in which certain directors of EZEHIHEAEE A 7]
the Company have control - 1,004
A joint venture —HagEtE 10,923 2,079
Third parties £= 171,126 128,183
182,049 131,266

The aged analysis of progress payments receivable is
as follows:

FEWGE E R 2 BRER DA T -

30.9.2016 31.3.2016

—E-RF —E-REF

hA=+8 =A=+-—A”

HK$°000 HK$'000

BT T BT T

Within 30 days =400 A 162,288 115,426
31 - 60 days = — e 9,681 5,760
Over 60 days BB+ A 10,080 10,080
182,049 131,266
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G S M BRRMEE

For the six months ended 30 September 2016
BE-Z—XR"EAA=1THLAKEA

11. RETENTION MONEY RECEIVABLE 1. ERWRE S
Retention money receivable in respect of EERBHERRESHEREEASON
construction services are settled in accordance with RFRUR E] o

the terms of respective contracts.

Retention money is usually withheld from the RES—RERERIFT IR ZEKNIE
amounts receivable for work certified. 50% of the RilE ERREE 2B 2ETBRER
retention money is normally due upon completion EIRIE MESBES 20 TRIRNESE
and the remaining 50% portion is due upon HEREBREERDH-

finalisation of the construction accounts.

30.9.2016 31.3.2016
—E-AF —g- A%
hWA=+H =A=+—H
HK$°000 HK$'000
BT T BT T

Retention money receivable from: BEWREEKE :
A joint venture —EeErHE 6,317 3,014
Third parties F= 279,128 220,286
285,445 223,300
Amount receivable within one year — £ X FE U k1B 163,867 112,402
Amount receivable after one year —F#%&EIWFIE 121,578 110,898
285,445 223,300
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RR S MR wRMEE

For the six months ended 30 September 2016
BE-Z—R"EAA=1THLAKEA

12. DEBTORS, DEPOSITS AND

12. ERFE RERFESFFE

PREPAYMENTS
30.9.2016 31.3.2016
—E—-XHF —E—RF
hLBA=+H =B=+—H
HK$'000 HK$'000
BET T BEET T
Trade debtors FE W FRIE 32,417 26,846
Other receivables HihpE U I8 6,956 11,381
Deposits b 16,570 8,512
Prepayments R RIE 17,497 10,522
73,440 57,261

Proceeds from property sales are receivable
pursuant to the terms of the sale and purchase
agreements. For other businesses, the Group
generally allows a credit period of not more than 90
days (as at 31 March 2016: not more than 90 days)
to its customers.

The aged analysis of trade debtors presented based
on the invoice date at the end of the reporting
period is as follows:

AR E RS RE D R EE
S OGRET - BT AEE—
RAFHEFTERATA (ZB— X
FZA=+—0:FERATE) ZBE
2o

RBERR  UBRZEAMAEEZ R E
WRIR 2 MR AT 20T

30.9.2016 31.3.2016

—E-AF —E-RE

AB=+8 =A=+-—H

HK$'000 HK$'000

BT T BT T

Within 30 days =+HR 24,495 22,462
31 - 60 days =t+—ZX<TH 2,325 2,440
61— 90 days A+—Zh+H 4,336 731
Over 90 days BEN+H 1,261 1,213
32,417 26,846
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G S M BRRMEE

For the six months ended 30 September 2016

BEZZ-A"EhA=1tRHLAEA

12. DEBTORS, DEPOSITS AND 12. BEURE RERBAMNRE
PREPAYMENTS (continued) (&)
Included in the above trade debtors are amounts ELMERFENBEEREEALTER
due from related parties of trading nature as ESMEZRENT:
follows:
30.9.2016 31.3.2016
—EB—RE —E-RE
hB=+8 =A=+—H
HK$'000 HK$'000
BET T BT T
A joint venture —Eaghx 4 166
A related company in which —BRARARETESES
certain directors of HI BB B
the Company have control 235 -
Subsidiaries of HKR International HAEBEEEBEREBERLD A
Limited (“HKRI”) (Note) (TBBHEZE]) ZHB AT
(MI&E) - 279
239 445
Note: HKRI was regarded as a holding company having it REBEEFMAET BV BREELE +IE

control over the Company upon its adoption of HKFRS
10 “Consolidated financial statements” and up to the
date that HKRI ceased to be the holding company of
the Company when HKRI distributed all its shares of the
Company to its shareholders on 3 November 2015.

[GREMB/RERIE HERRAL QAT 2
RAREEREFHNEREE -2 -—RF+—
A=HEBEBEESANT ZMERDIKET
HRR  BBEERIERA QT ZZERDF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRES M BRRM

For the six months ended 30 September 2016
BE-Z—R"EAA=1THLAKEA

13.

54

TRADE AND OTHER PAYABLES

. BERER RN KRR

30.9.2016 31.3.2016
—E-AE —E-XF
hB=+8 =A=+—H
HK$'000 HK$'000
BT T ik o AP
Trade payables FEFFRIE 75,624 118,395
Retention money payables — BAREE -
amount payable within one year —FRE KB 119,292 92,116
Retention money payables — EHRES -
amount payable after one year —FREMRIE 66,687 60,212
Accrued operating costs and i REREARE R
charges 193,288 212,168
Accrued costs for FEFtEETIRAA
construction works 135,097 147,125
Temporary receipts iR B W B 2 SR IR 11,026 12,532
Deposits received Wl zize 13,302 13,131
614,316 655,679

The aged analysis of trade payables presented based
on the invoice date at the end of the reporting
period is as follows:

RBERR UABRFARREEZRE

NRIBZERE DA

30.9.2016 31.3.2016
= -
hA=+8 =A=+-—H”

HK$°000 HK$'000
BT T BT T
Within 30 days =48R 66,276 110,816
31 - 60 days ET—ENT B 1,612 524
61— 90 days RT—ZhTAH 172 1,015
Over 90 days BB+ AH 7,564 6,040

75,624 118,395
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RR S MR RRMEE

For the six months ended 30 September 2016
BE-Z—XR"EAA=+THLAKEA

13. TRADE AND OTHER PAYABLES (continued) 13. BN REREMESKE &)

Included in the above trade and other payables is an ELRENREBREEERNSEAEALA
amount due to a related party of trading nature as ESMEZRENT:
follows:
30.9.2016 31.3.2016
—E-XF —E-REF
hB=+H =BA=+—H
HK$°000 HK$'000
BT T BT T
A related company in which —BHARARETES
certain directors of P B R A A

the Company have control

533 =
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For the six months ended 30 September 2016
BE-Z—R"EAA=1THLAKEA

14. BANK AND OTHER LOANS - AMOUNTS 14. RITREMER——SFREN

DUE WITHIN ONE YEAR FNIE
30.9.2016 31.3.2016
—E-A% —g-AF
hLBA=+H =B=+—H
HK$'000 HK$'000
7B T BT JT
Bank loans (Note a) RITER (KMiEEa) 614,867 764,780
Other loan (Note b) HER (KMizEb) 7,252 =
622,119 764,780
Less: Amount included under BoBRERBEGBAZ
current liabilities 5 (BFAREXR
(including bank loans BEZRITER)
with a repayable
on demand clause) (622,119) (764,780)
Amount included BREEFRBEBEAZ
under non-current liabilities St - -
Bank and other loans are EEERITR
repayable (Note ¢): HE R (Miatc) :
Within one year —F R 154,382 150,480
In the second year REZFER 112,627 227,210
In the third to RE=ZZ2FHER
fifth years inclusive (BiEERME) 355,110 387,090
622,119 764,780
Secured 2IRH 614,867 634,780
Unsecured 2 45 5 7,252 130,000
622,119 764,780
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14. BANK AND OTHER LOANS - AMOUNTS
DUE WITHIN ONE YEAR (continued)

Notes:

(a)

(b)

()

During the six months ended 30 September 2016 and
30 September 2015, the Group has not raised new bank
loans. The Group repaid bank loans of HK$149,913,000
(for the six months ended 30 September 2015:
HK$284,760,000) during the current interim period.

The bank loans outstanding at 30 September 2016
carry interest at market rates ranging from Hong Kong
Interbank Offered Rate (“HIBOR") +1.50% to HIBOR
+1.90% per annum (at 31 March 2016: from HIBOR
+1.50% to HIBOR +1.95% per annum) and are repayable
in instalments over a period of five years.

At 30 September 2016, other loan denominated in
renminbi of RMB6,300,000 (equivalent to approximately
HK$7,252,000) (as at 31 March 2016: nil) was unsecured,
interest bearing at fixed interest rate of 4.90% (as at 31
March 2016: nil) per annum, and repayable within one

year.

The amounts due are based on scheduled repayment
dates set out in the respective loan agreements.

For the six months ended 30 September 2016
BE-Z—XR"EAA=+THLAKEA

14. RTREMER - —FREMS

FRIE (#|)
FEE :

REBE-Z-"EhB=+AR=-Z—EF
NA=Z+HLEAREAR  REEI EHFTIZR
TEMR -ARPHERE AEBEEBRITER
£ EEE%149,913,000c (BZ-Z—HF N
B=+H1E<EAR : B#%284,760,0007T) °

(a)

R-ZB-R"ENA=1H  REBRITER
MEUTISREFE  FREHEBRTE
ERBEIM1.50%ZEBRITRIZERZMN9%
(R=Z—R"E=ZA=+—H: FANEHES
RITEEFREMS0%EFBRITRAZERS
N1.95%) TR REFRS HREE-

R-ZZB-—AR"ELA=+HE UARBIEZ
HihE R A AR %S6,300,0005T (HHER K
#)B%7,252,0000t) (R=T—~F=A
=+—H:8)AREKH MEAEEFEAE
490% (R—ZE—ARF=ZA=+—-H: 8K
R—FREE-

(b)

ZELERBREERGEEIHER A
fme

()
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For the six months ended 30 September 2016
BE-Z—R"EAA=THLAKEA

15. SHARE CAPITAL 15. R4
Number
of shares HK$'000
g S 4= BT T
Authorised: SERE
Shares of HK$0.10 each FRBE.10T 2K D
Balance as at 1 April 2015, R-ZE—HRFMA—H-
31 March 2016 and —E-RE
30 September 2016 =A=+—HK
—E—RE
hWB=+Hz#&& 1,200,000,000 120,000
Issued and fully paid: BRITRAR:
Shares of HK$0.10 each BRBEO0.107T 2R 1D
Balance as at 1 April 2015 R=-ZB—HF
MA—H &R 536,315,641 53,632
Issue of shares upon TEERRE
exercise of share options mE1T 2’5 18,641,075 1,864
Issue of bonus shares (Note a) BATALRR (BizEa) 135,536,410 13,553
Issue of rights shares (Note b) BITHRERMD (FaEb) 345,231,025 34,523
Balance as at 31 March 2016 RIE—RE
=ZRA=+—HZ#&& 1,035,724,151 103,572
Issue of shares upon TEERRE
exercise of share options MmE T 2 R1HD 1,423,800 143
Balance as at R=-ZE—REF
30 September 2016 NA=+B2Z&8 1,037,147,951 103,715
Notes: B & -

(@) Pursuant to a resolution passed at the annual general
meeting held on 25 August 2015, the issued share capital
was increased by way of the bonus issue by applying
HK$13,553,000 charging to the contributed surplus
account in payment in full at par of 135,536,410 shares of
HK$0.10 each on the basis of one bonus share for every
four existing shares held.

(b) On 23 February 2016, the Company issued 345,231,025
ordinary shares, on the basis of one rights share for
every two existing ordinary shares at the issue price of
HK$1.00 per share. The net proceeds of approximately
HK$338,658,000 were raised by the Company.

The new shares issued rank pari passu in all respects
with the existing shares in issue.

(a)

(b)

BER-ZZ-RFNAZTEAETZR
REFASLEBZRER BAAQIH
AB IR B #13,553,0007T R EFHE
BRREROAEEIT-RARZELE 21T
135,536,410 B R EE B 0. 10T EHZ K
ARZALRE - EINE BATRAR -

RZEBE-REZA-+=B X2 FAEE
BFEMBRBEESERER - BRERRMD 2
HE, PERRMBE1.007T 2 BITERT
345,231,025 LB AR © FIEFUB RN B
338,658,000 I AN A T EE o

ERTHROBBEEHITRONRES
HEZHHEEER o
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16. SHARE AWARD SCHEME

The Company has adopted a share award scheme
(the “Share Award Scheme”) on 28 July 2016 to
recognise the contributions by certain persons,
including employees and directors of the companies
within the Group, and to give incentives to them in
order to retain them for the continuing operation
and development of the Group. The Share Award
Scheme is subject to the administration of the
board of directors of the Company and the trustee
in accordance with the rules relating to the
Share Award Scheme and the trust deed. Details
of the Share Award Scheme are set out in the
announcement of the Company dated 28 July 2016.

During the six months ended 30 September 2016,
the trustee purchased an aggregate of 16,124,000
shares of the Company on the market at a total
consideration of approximately HK$21,925,000
(including directly attributable incremental costs)
pursuant to the trust deed and the Share Award
Scheme.

No shares were granted by the Company under the
Share Award Scheme during the period.

16.

For the six months ended 30 September 2016
BE-Z—XR"EAA=1THLAKEA

B 17 2 B 5T &

ARABRZE—AR"EFLtAZT+N\BEHK
—IE RSB ST &I ([ SEEsT ) -
URBEFTALT (BEAKEEET QA
ZEERES)FHZERUHEESRT
BE BEUGBHEHERTEBZIFE
EERBEM D - RORBAERHAK
NEEEERITEARBRGERTE
RARGEAREER - ROEBTE
HEERALATABAHA-ET—<FtA
Zt+NAZAER-

REBEZE-Z—~"FhLA=+THILLAEA
R SREARBEEZERRGEE
2 LB RELBY21,9250007T (B
BEEMEGRA) RHIEEALRQTR
4 3£16,124,0008% °

REIR - RNQBRBE R 0 R BT EBER
HAEM AR
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For the six months ended 30 September 2016
BE-Z—R"EAA=1THLAKEA

17.

60

ACQUISITION OF SUBSIDIARIES

On 19 May 2015, an indirectly wholly owned
subsidiary of the Company, Shangzhi Limited,
entered into a sale and purchase agreement with
an independent third party to acquire the entire
issued share capital of General Mark Holdings
Limited together with its wholly owned subsidiary,
Masswell International Limited (collectively referred
to as “General Mark Group”), and the shareholder’s
loan, at a cash consideration of HK$253,346,000.
The acquisition was completed on 17 July 2015. The
major asset of General Mark Group is an investment
property representing an en-bloc residential
property situated in Sai Ying Pun, Hong Kong.
The directors of the Company are of the opinion
that the transaction does not constitute a business
combination as defined in HKFRS 3, therefore, the
acquisition had been accounted for as an acquisition
of assets.

The assets acquired and liabilities recognised on the
date of acquisition, are as follows:

17. IKEEF B 2 A

RZZB-AFHEATIA -FRFZH
E2EWBARMSARAANE-—EE
NE=ZRBEIEEH R NRBERE
BRERRAZMBEBRTRAEREZE
MEARKRTEERERIE (BAE
HEEDERREFR RERER/BE
253,346,000t - ZWBEER=-F— %
FLtATtLtRAZER -EFEEZTEREE
A-EEUREBOEBENEENE.
RERENE - ARAEERHZERZL
TREE BV BHRELEREIRHAAEZ
EBE6 Bt ZNBBEHEFREE
W iE A BR o

RSB RHIFTUBEEREREENT

HK$'000
BT T
Investment properties REWZ 254,908
Property, plant and equipment ME--BERSEE 284
Debtors, deposits and prepayments FEUTRIE 12 & & FE( 58 182
Trade and other payables EAFEREMESE (136)
Deferred tax liabilities EBEBEAE (1,892)
Net assets assumed EREEEEE 253,346
Net cash outflows arising on WEEMEEZRER
acquisition: RER
Consideration paid EfRE 253,346
Deposit paid g2ff&e (8,000)
245,346
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BRI s

18. DISPOSAL OF SUBSIDIARIES

On 19 March 2015, a wholly owned subsidiary of
the Company, Hanison Construction Holdings (BVI)
Limited (“Hanison BVI”) and an indirectly non-
wholly owned subsidiary of CCM Trust (Cayman)
Limited (“CCM Trust”) (Note), Sky Champion
International Limited (“Sky Champion”), entered
into a sale and purchase agreement with an
independent third party, pursuant to which,
Hanison BVI and Sky Champion disposed of their
entire interests in Superior Choice Holdings Limited
(“Superior Choice”), which is held by Hanison BVI
and Sky Champion on a 60:40 basis, together with
its wholly-owned subsidiary, Excel Pointer Limited,
and the same proportionate shareholders’ loans
made to Superior Choice. Excel Pointer Limited is
engaged in property investment. The total cash
consideration for the disposal is HK$549,710,000.
An amount of HK$143,000,000 out of the total
cash consideration has been applied for bank
loan repayment directly before the completion of
the disposal. The cash consideration attributed to
Hanison BVI is HK$244,826,000. The disposal was
completed on 7 July 2015.

For the six months ended 30 September 2016
BE-Z—XR"EAA=+THLAKEA

18. HEKEB AT

RZZ2—HF=ZA+NAAB KXRAFAZ
2 & KB A alHanison Construction
Holdings (BVI) Limited ([Hanison
BVIJ) X CCM Trust (Cayman) Limited
(fcc™m Trust ]) (FiEE) EERE2#ER
ENBLARXEEBERAR (TXE])
BB VE=FIVEERHZE Bt
Hanison BVIK X 78 i & 1% % 1 Superior
Choice Holdings Limited ([Superior
Choice |) » EHHanison BVIK X & LA
60%Kk40%LLflIFE HiER ERHEE
EMBRARIEREBRATRAZEHES
LA R @ Superior ChoicefE H [E £ Lt 4l
ZERRER - ERERATRBYER
E-ZHESEH2R 2B RKEARBY
549,710,000t - R & B REBEH R BB
143,000,000t R EHEZTKAIC AR EEZ
B2 IR 1TE X > Hanison BVIFE{h 2R &
1B £ 78 %244,826,0007T - Z HEEE
ER=E—HFtAtHERK"
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For the six months ended 30 September 2016
BE-Z—R"EAA=THLAKEA

18. DISPOSAL OF SUBSIDIARIES (continued) 18. HEMEB AT (@)
Assets and liabilities of the subsidiaries on the date MEBATRHERH2EEREENT

of disposal, are as follows:

HK$'000
BT T
Net assets disposed of: HEEEFH:
Investment properties REYE 550,000
Property, plant and equipment E R 717
Debtors, deposits and FEWERR k& RFEFRIE
prepayments 277
Bank balances R1T4E8R 1,980
Trade and other payables P& A 5018 R H A FE A FRIR (2,546)
Amount due to a group company fE{fEE D T HRE (116,333)
Amount due to a non-controlling FE{f— B IEER KR E
shareholder (76,222)
Bank loan IRITER (143,000)
Deferred tax liabilities ELEHIEAE (1,138)
213,735
Non-controlling interest R ER (85,494)
Assignment of shareholder’s loan ®EZEREER 116,333
Gain on disposal k=6 252
244,826
Satisfied by: AR
Cash consideration received REBABENRERE
during the period 244,904
Other payable HhE IR (78)
244,826
Net cash inflows arising HEMEEZHESRAFE:
on disposal:
Cash consideration received 2R eRE 244,904
Less: Bank balances disposed of A HEZRITEER (1,980)
242,924
Note: CCM Trust is a substantial shareholder of the Company. MiaE: CCM Trust B AR AR ZEER R ©
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19. CONTINGENT LIABILITIES

(a)

(b)

During the year ended 31 March 2004, legal
actions in respect of allegations of copyright
infringement and defamation were taken
against certain subsidiaries of the Company
carrying on its health products business. No
further steps have been taken against the
Group in respect of such actions after the
court hearing for directions to appoint experts
and exchange witness statements took place
in 2004. At 30 September 2016 and 31 March
2016, the directors of the Company are of the
opinion that in view of the uncertainty of the
outcome, it is not practicable to assess the
financial effect.

As at 30 September 2016, the Group has an
outstanding corporate guarantee given to a
bank to secure banking facilities granted to a
joint venture of approximately HK$39,957,000
(as at 31 March 2016: HK$34,312,000), which
represents the Group’s proportionate share
of the banking facilities utilised as at 30
September 2016. No provision for financial
guarantee contracts has been made at the end
of the reporting period.

For the six months ended 30 September 2016
BE-Z—XR"EAA=1THLAKEA

19. RAREE

() BE-ZZENMF=A=+—HLEF
ER AARETRERRERE
BeHMBARRBILERERSEZ
EREREEAETH B -STX
FREAERERBBFABRMESR
Mz RKRiME ESHAREHE
REEZE-—STH - RZZE—X
FAA=1THAHER=ZZE—-—XRE=A
=+—B RQAESBRH ERNHE
HRTBEM BRI BT
HEMBEE-

RZFBE-XREARA=Z+H &
SECO—BRITREDNBE
39,957,000t (= ZE—<F=A
=+—H :%%34,312,00070) K12
AER UER—BEEELEER
ZIBITREREE ZNEALRER
BB EZ2R = —<"FENA
STHHAZRITRELEE - Rk
HERI BB M EIERE OIELE
& o

(b)
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For the six months ended 30 September 2016
BE-Z—R"EAA=1THLAKEA

20.

64

COMMITMENTS

At the end of the reporting period, the Group had
the following commitments:

20. EARKILE

RARERR  REBEBUTERERE

30.9.2016 31.3.2016
—E-REF —E-RF
hB=+8 =A=+—H
HK$’000 HK$'000
BT T ik o AP
Capital expenditure contracted EHEESKEE VN SE]
for but not provided REMBEHRRAER
in the condensed consolidated Uk EE — R B
financial statements in relation NRZEREE
to acquisition of a subsidiary (Mg&E23)
(note 23) 135,000 -

In addition, the Group had also committed with
another joint venturer to contribute to the
joint venture by means of shareholder’s loan
proportional to its equity interest in the joint
venture to finance the expenditure of property
under development if called.

o ARETIEERRS —SEEXS
EAEERERBSRAAE DRI
BINERER S AHE  AUZNEER
ERBRPWE I
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21. FAIR VALUE OF THE GROUP’S

FINANCIAL ASSETS AND FINANCIAL
LIABILITIES THAT ARE MEASURED AT
FAIR VALUE ON A RECURRING BASIS

Some of the Group’s financial assets and financial
liabilities are measured at fair value at the end
of each reporting period. The following table
gives information about how the fair values
of these financial assets and financial liabilities
are determined (in particular, the valuation
technique(s) and inputs used), as well as the level
of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements are observable.

. Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active markets for identical assets or liabilities;

o Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

o Level 3 fair value measurements are those
derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

For the six months ended 30 September 2016
BE-Z—XR"EAA=+THLAKEA

21. REEHEEU AR EFTEZ
AEENMBKEERMKERS
B D E

FEEFLMBEERMBEERE R
THRREAFEFAE - TRELEHE
EREUBEERVBREQIFEZS
E(RERFAZEERNTRBAZE)
URZEAFEFERAZRBZAIRER
E#NFEFEIEZ X FESRER
(BE—Z=R)zE&H-

s E-RLDVEFEDREHEREE
FEENERT S D ARER (K
AHEE)SH

o EIRNFEFEDIRE-HFA
ZHREN REEENEEITEE
(EME®)REE (BERITE)E
BEZHAREEE R

o EZRNTVEFTEREHEEIFMK
BUBEcmEENNEEREE
ZHARH (T HERAZE) W
HERMNESHNAFEE-
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For the six months ended 30 September 2016
BE-Z—R"EAA=THLAKEA

21. FAIR VALUE OF THE GROUP’S 21. REEHEEU AR ETEZ
FINANCIAL ASSETS AND FINANCIAL AEENKEERMKERS
LIABILITIES THAT ARE MEASURED AT A FE @)

FAIR VALUE ON A RECURRING BASIS

(continued)

Fair value as  Fair value Valuation technique(s)

Financial assets at 30.9.2016  hierarchy and key input(s)
R=ZB—XF
hA=+H fEELER
BiEEE Z2AFE AFEHER FEHAEH
Investments held for trading HK$311,000 (at Level 1 Quoted bid prices in an
- Listed equity securities 31 March 2016: active market.
in Hong Kong HK$325,000)
HIEEEZRE AB#311,000t  E—R RIERMIZEAEBNRE
—“REBLTZRAZES (R=Z—RF
=ZA=+—H:
& #£325,0007T )
There was no transfer among Level 1, 2 and 3 PREEAE E—R F-RRE=ZR2
during both periods. MBTAEEBALBEER-
The directors of the Company consider that AR EERATRREMBRERIRE
the carrying amounts of financial assets and HRASRZ2MBEERVBRBZERER
financial liabilities recorded at amortised cost in EEREEAFERE-

the condensed consolidated financial statements
approximate their fair values.
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22. RELATED PARTY TRANSACTIONS

In addition to the transaction disclosed in note 18
and the balances with related parties as disclosed in
the condensed consolidated statement of financial
position and notes 10, 11, 12 and 13, the Group has
entered into the following transactions with related
parties during the period:

For the six months ended 30 September 2016
BE-Z—XR"EAA=1THLAKEA

22. BEBALIRS

RIS BE 2R S R EPEE K
MR R R HEE10- 11 12RIBFFIIEE 2
B A LRI AEAR  AREEE B2 R
BATETTIRS:

Six months ended 30 September
BEANA=ZTBHLEAKER

2016 2015
—E-XEF —E-aF
HK$°000 HK$'000
BT T BT T
Subsidiaries of HKRI and its REBEBHEEMBARR
associates: HEB8 A
- Construction income (Note) — WA (MEE) 385 2,242
— Interior and renovation income  —#{& R #HEUR A 343 -
An indirectly wholly owned 3K B CCM Trust
subsidiary of CCM Trust: B2 ENB AR :
— Site supervision service income  — i BREEE R UL A
(Note) (F&E) - 1,441
A related party in which a director REZARA T —{UESE
of the Company has control: EHl AL
- Disposal of an investment —HE-—EBEREVE
property 9,173 =
Joint ventures of the Group: REAEBGEDRHE:
- Project management income —HBEEERA ()
(Note) - 319
— Site supervision service income  — B EEE R UL A
(Note) (FH5E) - 481
— Construction income —EBEHA 33,033 =
An associate of the Group: REAEEHE QT
- Rental expenses -HE&EH (96) (79)

Note: These related party transactions for the six months ended
30 September 2015, constitute continuing connected
transactions as defined in Chapter 14A of the Listing
Rules.

Mim: B2E=—F-AFAA=THLEAREAR - HZE
BEHATRGERLETRAFUVATER 2
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For the six months ended 30 September 2016
BE-Z—R"EAA=1THLAKEA

22. RELATED PARTY TRANSACTIONS 22. BEBALTR S @)
(continued)
Compensation for key management FTEEBASZEHM
personnel
The remuneration of directors and other members RER EEREMFTEEEAS 2 HH
of key management during the period is as follows: wE:

Six months ended 30 September
BENRA=+HLAEAR

2016 2015

—E—RF —E-RF

HK$'000 HK$'000

BET T BT T

Fees we 338 338

Salaries and other benefits HeRHEMEBR 9,375 8,476

Performance related incentive IERBEREBS

payment 10,104 16,260
Retirement benefits schemes EREFF B

contributions 1,255 1,176

21,072 26,250
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23. EVENTS AFTER REPORTING PERIOD

0)

On 8 August 2016, an indirectly wholly owned
subsidiary of the Company, Esteemed Virtue
Limited, entered into a sale and purchase
agreement with an independent third party
to acquire the entire issued share capital
of Befit Limited (“Befit”) together with the
shareholder’s loan, at a cash consideration
of HK$150.0 million, which is subject to
adjustment based on the net current asset
value of Befit on the completion date. The
deposit paid of HK$15.0 million had been
included in the condensed consolidated
statement of financial position as at 30
September 2016 as deposit paid for acquisition
of a subsidiary. The major asset of Befit is an
investment property representing an en-bloc
industrial property situated at Kwai Chung,
Hong Kong. The directors of the Company are
of the opinion that the transaction does not
constitute a business combination as defined in
HKFRS 3, therefore, the acquisition would have
been accounted for as an acquisition of asset.

Completion of the acquisition is conditional
upon definitive conditions precedent being
satisfied. The conditions precedent include
(i) the purchaser being reasonably satisfied
in material respects with the requisitions and
(ii) from the date of the sale and purchase
agreement, there not being any change or
event that has had or could reasonably be
expected to have a material adverse effect on
the business of Befit.

The acquisition has been completed on 7
October 2016 after conditions above have been
satisfied.

For the six months ended 30 September 2016
BE-Z—XR"EAA=+THLAKEA

23. HEMEREE

() R=ZZE—XRENANB XRAFZ
BEZENBARKEERAF
H-EZBUE=ARTEEHE
LUk B Befit Limited ([Befitl) &
HERTRAERRRER RE
X {E7%8%150,000,0007T - HBZER
ERAMZRBEEFEERE
% €78 %15,000,0002 5t AR ==
—REAA=Z+HZEREEH
BMRRRIEBSHRBKHE QA
BEoBeftzEBEERNNAEB
RN —EIRWE BIEREY
KX ANAEBERAZRZ A THE
REBUNEREERE=FAMATE
ZEKEH Bt ZWBEBESE
AREEWEB AR

WEBBIRARS AFRELR
HREFETETH - BRIGHERE
WEFREEMERZERFTER
(iB EE % B e BIEE A2
BREMEBefitz XBEM TS
TRAHAREER BRI E -

FREHBESE WBER=-S
—xE+AERRMR-
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For the six months ended 30 September 2016
BE-Z—R"EAA=THLAKEA

23. EVENTS AFTER REPORTING PERIOD

(continued)

(ii)

On 19 October 2016, an indirectly wholly
owned subsidiary of the Company, Silver
Wave International Limited, entered into a
shareholders deed and a shareholder loan
agreement with an independent third party
to acquire 40% of the then enlarged issued
share capital of 338 Apartment Holdings (BVI)
Limited (“JV Company”) together with the
shareholder’s loan, at a cash consideration of
approximately HK$25.4 million. On 31 October
2016, 338 Apartment (BVI) Limited (“Project
Company”), a wholly owned subsidiary of the
JV company, has completed the purchase of an
investment property representing an en-bloc
serviced apartment located in Sheung Wan,
Hong Kong.

(ii)

23. EHHEREE @)

RZZB-R"E+A+HAB XA
AZBELENB A RRSERE
ERARE-—FEBIE=F AT
BRRERZARKRRERHHE AW
#%338 Apartment Holdings (BVI)
Limited (A& % AT ) ERL
BARBZEBITRAM0%ERRKRR
B RERE LB 25,400,000
T R-ZZF—XR"E+A=+—8"
BELELNRZ2EWE A 338
Apartment (BVI) Limited ([JBE
AR NEZEREA—ENREB L
RORBAAE  AEREME-
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M HmREFRRS

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF
HANISON CONSTRUCTION HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Hanison Construction Holdings Limited
(the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 30 to 70,
which comprise the condensed consolidated statement
of financial position as of 30 September 2016 and the
related condensed consolidated statement of profit or
loss, statement of profit or loss and other comprehensive
income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” ("HKAS
34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated
financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial
statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

15 November 2016
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