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INTERIM RESULTS

The unaudited consolidated turnover of Hanison Construction
Holdings Limited (the “Company”) and its subsidiaries (the “Group”)
for the six months ended 30 September 2012 increased significantly
by 86.0% to HK$811.7 milion as compared with the unaudited
consolidated turnover of HK$436.5 million for the corresponding
period last year. Such increase was mainly attributable to the increase
in turnover of the Construction Division, Interior and Renovation
Division, Building Materials Division and Property Development
Division.

The unaudited consolidated profit attributable to shareholders for
the six months ended 30 September 2012 was HK$116.3 million,
representing an increase of 157.9%, as compared with the unaudited
consolidated profit attributable to shareholders of HK$45.1 million for
the same period in 2011.

The increase in the unaudited consolidated profit attributable to
shareholders was mainly due to the profit on sales of 3 units of our
development project Eight College and the increase in revaluation
gain of investment properties for the six months ended 30 September
2012.

The basic earnings per share for the six months ended 30 September
2012 was HK23.9 cents, compared to HK9.2 cents for the same
period in 2011.

DIVIDEND

The board of directors of the Company (the “Board”) has resolved to
pay an interim dividend of HK1.8 cents per share for the six months
ended 30 September 2012 (for the six months ended 30 September
2011: HK1.5 cents per share) to the shareholders whose names
appear on the Registers of Members of the Company as at the close
of business on 7 December 2012. The dividend is expected to be
paid to the shareholders on or around 19 December 2012.

PROPOSED BONUS ISSUE OF SHARES

The Board has resolved to recommend a bonus issue (“Bonus Issue”)
of shares of HK$0.1 each in the capital of the Company (“Bonus
Shares”) on the basis of one Bonus Share for every ten existing
shares held by the members of the Company. The Bonus Shares will
be fully paid at par and will rank pari passu with the existing issued
ordinary shares of the Company in all respects from the date of
issue, except that they will not rank for the interim dividend for the six
months ended 30 September 2012 or the Bonus Issue. The Bonus
Issue is conditional upon members’ approval at an extraordinary
general meeting to be convened and the Listing Committee of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
granting listing of, and permission to deal in, the Bonus Shares.
An announcement containing further details, among other things,
the record date and book close date, will be published as soon as
practicable. A circular containing further details of the Bonus Issue will
be sent to members of the Company in due course.
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OPERATIONS REVIEW

Overview

For the six months ended 30 September 2012, the Group’s unaudited
consolidated turnover amounted to HK$811.7 million (for the six
months ended 30 September 2011: HK$436.5 million), representing
an increase of 86.0% against the corresponding period last year. This
favourable result was mainly attributable to the increase in turnover of
the Construction Division, Interior and Renovation Division, Building
Materials Division and Property Development Division.

Construction Division

The turnover of the Construction Division for the six months ended 30
September 2012 increased to HK$481.0 million as compared with the
turnover of HK$319.8 million for the corresponding period last year.

Major construction works undertaken during the period under review:

1. Construction of Sports Centre and Community Hall in Area 101
at Tin Shui Wai with a joint venture partner

2. Construction of Lam Tin North Municipal Services Building with
a joint venture partner

3. Construction of proposed industrial redevelopment, The
Bedford, at No. 93 Bedford Road, Tai Kok Tsui, Kowloon

4. Construction of Student Hostel Phase 3 for The Hong Kong
Polytechnic University

5. Construction of shopping centre at Discovery Bay, Lantau
Island

0. Construction of Phase 14, N1C (Block 1 & 4) at Discovery Bay,
Lantau Island

7. Construction of public rental housing development at Tseung
Kwan O Area 65B

£ JE)

Rt

HE_Z——FhAA=1RHI~EA K£H
2 AR EZIR A B 5 A B 811,700,0007T
(BE-_ZT—FNA=+THINER B
436,500,0007T ) + & 2 F [F HA1E 1186.0% ° %
BREEBHNER  HAREBET - EE
MBI R EER I EEE LA

BED
BERHEE-_T-——FAA=+THILANEA
R 258 T = 7 1481,000,0007T © = F A
HARI A& 7 #:319,800,0007T ©
ROESEETA T IE@RETE:

1. HEEEBRHERIOKEICIRSNEETD
SRtEEE

2. EABpERMEEEMRIETBRAE
3. HEENERKAWENIEENRFAERTE
£ 778 A The Bedford

4. HEFEBFRIRBE=-WBELES
5. BRI ABRILSENEYES
6.  BLEAUERLMWSEE HHINIC (B—

Ko 56 7 )

7. HERgEReBRAEHAEERIER



HANISON CONSTRUCTION HOLDINGS LIMITED
INTERIM REPORT 2012/2013

MANAGEMENT DISCUSSION AND ANALYSIS

BB 2w AT

8. Construction of proposed residential redevelopment at No. 146
& 148 Argyle Street, Kowloon

9. Construction of proposed residential redevelopment, The
Austine, at No. 38 Kwun Chung Street, Jordan, Kowloon

10.  Construction of Composite Development at No. 1-21 Dundas
Street, Kowloon

Contract on hand as at 30 September 2012 for the Construction
Division amounted to HK$1,598.1 million, of which HK$54.8 million
was derived from projects under joint venture arrangements with joint
venture partners.

Interior and Renovation Division

During the six months ended 30 September 2012, the turnover for the
Interior and Renovation Division was HK$103.2 million, representing
an increment of 97.3% from HK$52.3 million for the corresponding
period last year.

The Division undertook the following major contract works during the
period under review:

1. Interior fitting-out works for the residential development at Area
N1d, Phase 14, Discovery Bay, Lantau Island

2. Builder’s works and fitting-out works for the conference and
resort hotel at North Area N3, Discovery Bay, Lantau Island

During the period under review, the interior fitting-out works for the
residential development at Area N1d, Phase 14, Discovery Bay,
Lantau Island has been completed. The remaining works for the
conference and resort hotel at North Area N3, Discovery Bay, Lantau
Island have been progressing smoothly towards completion.

The contract on hand as at 30 September 2012 amounted to
HK$49.7 million.
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Building Materials Division

The Building Material Division recorded a turnover of HK$132.4
million for the six months ended 30 September 2012, representing an
increase of 33.5% from HK$99.2 million for the corresponding period
last year.

The contract on hand as at 30 September 2012 amounted to
HK$315.8 million.

Supply and installation of false ceiling and cabinets

The following is a list of some major contract works undertaken during
the period under review:

1. Conference and resort hotel at North Area N3, Discovery
Bay, Lantau Island — Design, supply and installation of pantry
cabinets

2. Development at Tseung Kwan O Lot No. 70, Area 86, Site
AB, Package 2, Phase 3 — Supply and installation of external
aluminum false ceiling

3. Ma On Shan Line — Che Kung Temple Station — Supply and
installation of false ceiling

4. Victoria Park Swimming Complex — Supply and installation of
false ceiling

5. Lam Tin North Municipal Services Building — Supply and
installation of false ceiling

The following is a list of some major contract works awarded during
the period under review:

1. TMTL 447, Tuen Mun, New Territories — Supply and installation
of aluminium suspended ceiling

2. Redevelopment of St. James’ Primary School & Church —
Supply and installation of suspended ceiling system

3. KIL 11073 West Kowloon — Supply and installation of aluminium
suspended ceiling
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Supply of pipes, fittings and/or related accessories

The following is a list of some major contract works undertaken during
the period under review:

1. Public Housing Development at Macau (Lot CN5a, CN2.3, CN4
and CN7)

2. Public Rental Housing Development at Tseung Kwan O Area
65B

3. Redevelopment of St. James Headquarters Building, Wan Chai

4., Two new blocks of student hostel for the Chinese University of
Hong Kong

Design, supply and installation of aluminium products
including aluminium windows, “Schiico” aluminium
windows and folding doors, sliding doors, claddings and
louvres

The following is a list of some major contract works undertaken during
the period under review:

1. Lam Tin North Municipal Services Building — Design, supply
and installation of aluminium curtain wall, aluminium cladding,
canopy, skylight and feature

2. Proposed industrial development at TWTL No. 36 Hoi Shing
Road, Tsuen Wan, New Territories — Design, supply and
installation of aluminium window, window wall, canopy and
aluminium cladding

3. Proposed residential development at 13-27 Warren Street,
Causeway Bay, Hong Kong — Design, supply and installation
of aluminium window, curtain wall, aluminium cladding, louvre,
grille, skylight, canopy, balustrade and metal ceiling
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The following is a list of some major contract works awarded during
the period under review:

1. Proposed residential development, The Austine, at No. 38
Kwun Chung Street, Jordan, Kowloon — Design, supply and
installation of aluminium window, sliding door, window wall,
cladding and balustrade

2. Proposed residential development at No. 11 Warren Street,
Causeway Bay, Hong Kong — Design, supply and installation
of aluminium window, sliding door, window wall, cladding and
balustrade

Property Development Division

The Property Development Division recorded a turnover of HK$213.0
million representing 3 units of Eight College, the Group’s wholly
owned luxurious residential development in Hong Kong, sold during
the period under review.

Subsequent to 30 September 2012, one more unit was sold. Six out
of seven units in total has been sold contributing satisfactory result to
the Group.

Completion of the Group’s boutique industrial high-rise, The Bedford,
at 93 Bedford Road, Tai Kok Tsui is expected in the first quarter of
next year.

The foundation work of The Austine at 38 Kwun Chung Street, Jordan
has been completed and superstructure work has been commenced.
The construction of this luxury residential building with retail podium
erected at a prime location of West Kowloon is expected to complete
by the end of 2014.

Another piece of land at Tong Yan San Tsuen in Yuen Long was
acquired in May 2012, application for land exchange to residential
land use has been made with the Lands Department.

The gazettal stage for the residential development of the Group at
D.D. 129, Lau Fau Shan in Yuen Long, had been completed and the
offer of land premium is expected to be issued next year.
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For the residential development project with Sun Hung Kai Properties
Limited at So Kwun Wat, Tuen Mun, planning application to the Town
Planning Board is progressing.

For the Group’s 49% interests in the parcel of land situated at 4
B ITABEmERXBEER EE=5mEA (West of Wenyuan
Road and South of Houfutinggang, Haining, Zhejiang Province, the
PRC) for the development and construction of office, retail, carparking
spaces and other development pertaining to the land, LUXEAST, pre-
sale of over 100 office units in one block is expected to commence in
December 2012.

Property Investment Division

The Property Investment Division recorded a turnover of HK$9.3
million, representing a drop of 3.1% from HK$9.6 million for the
corresponding period last year.

The slight decline in turnover is mainly due to the fact that certain units
at Shatin Industrial Centre were sold during the second half of last
financial year and the period under review.

Leasing performance of Shatin Industrial Centre was steady, attaining
an occupancy rate of approximately 92% at 30 September 2012.

Other investment properties of the Group include 31 Wing Wo Street
in Sheung Wan, some units at Kin Wing Industrial Building in Tuen
Mun, various land lots in D.D. 76 Ping Che in Fanling, various land
lots in D.D. 128 Deep Bay Road in Yuen Long and Hoi Bun Godown
in Tuen Mun in which the Group has 50% interest, all contributed
satisfactory income for the Group during the period under review.
The investment property at 23-25 Mei Wan Street in Tsuen Wan was
vacant for the moment.
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Property Agency and Management Division

For the period under review, the turnover of the Property Agency and
Management Division was HK$6.0 million (for the six months ended
30 September 2011: HK$3.8 million).

The revenue of this Division is mainly generated from the provision
of property management services to Golf Parkview in Sheung Shui,
One LaSalle and Eight College in Kowloon Tong; rental collection and
leasing agency services to 8 Hart Avenue and The Cameron in Tsim
Sha Tsui; project management service to the large-scale integrated
development project in Haining City, Zhejiang Province, the PRC.

The Division also acted as the project manager for a client in the
redevelopment project at 11-13 Grampian Road, and two of the
Group’s redevelopment projects, The Bedford at 93 Bedford Road,
Tai Kok Tsui and The Austine at 38 Kwun Chung Street, Jordan.

Health Products Division

The Health Products Division recorded a turnover of HK$26.8 million
for the six months ended 30 September 2012, as compared with
HK$24.1 million for the corresponding period last year.

During the period under review, the Division has launched a new
health product, Natural Extracts Omega-3 Fish QOil (Extra Strength). To
cater for the needs of customers in Sham Shui Po District and nearby
areas, one new retail shop was opened at The Pacifica Mall, Lai Chi
Kok. As at 30 September 2012, there were fourteen retail outlets
(including a HealthPlus shop at St. Teresa’s Hospital in Kowloon) and
one service centre in operation.

The Division will keep on sourcing and developing new health
products for our customers in the future.
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OUTLOOK

The Group maintained a strong order book of construction project
works and building material contracts at 30 September 2012, which
will keep these segments busy for the coming twelve months. Facing
the same problems of increase in material costs and labour charges
as with the other competitors, these segments are struggling along
with low gross profit margins. Continuous efforts to control costs and
improve quality to maintain our competitive edge in the market are
required for our future growth.

For the property development business, the Group has sufficient
land reserves for the coming five years’ development plan to provide
steady annual turnover and profits to the Group. The impacts of the
HKSAR Government’s recent anti-speculative policies, such as the
reduction in loan-to-value ratio for property mortgage financing, the
increase in stamp duties for residential properties to non-permanent
resident of Hong Kong and corporate buyers, and the increase
in special stamp duties to curb speculators from pushing up the
property prices to take quick profits, are yet to be seen. On the other
hand, those positive factors such as the continuing low mortgage
interest rate, imbalance of demand over supply of residential
properties, low unemployment rate, increase in population in Hong
Kong, and influx of capital funds from investors in other countries
are still there to support the property market. The Group is optimistic
about the mid to long term prospect of the property development
market in Hong Kong.

Project management, property management, rental leasing and
collection services are related services to our property development
business. It enables the Group to provide one-stop service to our
clients.

The Group currently owns approximately 512,000 square feet of well-
located investment properties with high occupancy rates. Most of
these properties were bought some years ago at relatively low prices,
thus generating high rental yields and significant revaluation gains over
the years. The Group will continue to look for other properties with
good potential and at convenient location to strengthen the Group’s
investment properties portfolio to provide recurrent income to the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BHEE AWM

The health product business continues to be highly competitive. The
improvement in retail business resulting from the increase in number
of tourists and tourist spending was eroded by the rising in retail shop
rentals, increase in health product costs and staff costs. The Group
has to be very careful in selecting the health products suitable and
affordable to our clients, in sourcing for the retail shops with easy
access to the right buyers, and in controlling our overall operating
costs.

With the lingering sovereign debts crisis in Europe and the slow
recovery of economy in China and the United States, the global
economic environment will remain challenging and uncertain in the
years ahead. Hong Kong’'s economy, while being affected by the
above factors, is supported by the HKSAR Government’s public
investment in infrastructure, continuing growth in inbound tourism,
low interest rate, low unemployment rate, and influx of capital funds
from investors in other countries. The Group is optimistic about Hong
Kong’s mid to long term prospects, but we will move forward with
cautious pace to enhance our business and to sustain growth during
this challenging and uncertain moment.
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GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s financial position continued to be healthy. The total
bank balances and cash had increased from HK$184.9 milion as
at 31 March 2012 to HK$213.7 million at the close of business on
30 September 2012. As at the period end date, the current ratio
(current assets divided by current liabilities) increased from 1.34 times
as at 31 March 2012 to 1.39 times.

For the purposes of maintaining flexibility in funding and day-to-day
financial management, the Group has obtained banking facilities
with aggregate amount of HK$1,215.4 million (HK$770.4 million was
secured by first charges over certain leasehold land and buildings,
investment properties, properties under development for sale and
bank deposits of the Group), of which HK$663.3 million bank
loans have been drawn down and approximately HK$186.8 million
has been utilised mainly for the issuance of letters of credit and
performance bonds as at 30 September 2012. The Group’s current
funding requirements are satisfied by available banking facilities, cash
generated from operations and the bank balances and cash as at
30 September 2012.

TREASURY POLICIES

In order to minimise the cost of funds and to achieve better risk
control, the treasury activities of the Group are centralised and
scrutinised by the top management. The Group’s treasury policies
remain unchanged from those described in the latest annual report
2011-2012.

CAPITAL STRUCTURE

It is the intention of the Group to keep a proper combination of equity
and debt to ensure an efficient capital structure over time. During
the period under review, the Group has borrowed Hong Kong dollar
loans amounting to HK$663.3 million from banks (at 31 March 2012:
HK$734.3 million). The borrowings have been used for financing the
acquisition of properties for investment and development purposes
and as general working capital. The maturity profile of the lending
spread over a period of six years with HK$408.5 million repayable
within the first year, HK$175.8 million repayable within the second
year, HK$55.0 million within the third to fifth years and HK$24.0 million
over five years. Interest is based on HIBOR with a competitive margin.
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As at the close of business on 30 September 2012, the Group’s
gearing ratio, calculated on the basis of the net borrowing of the
Group (total bank borrowings less total bank balances and cash) over
shareholders’ funds, was 38.9% (at 31 March 2012: 52.3%).

COLLATERAL

As at 30 September 2012, the Group’s Hong Kong dollar loans
of HK$393.3 million were secured by first charges over certain
leasehold land and buildings, investment properties, properties
under development for sale of the Group, at the carrying value of
approximately HK$767.3 million (at 31 March 2012: HK$898.5
million). In addition, bank deposits of HK$24.4 million was pledged for
banking facilities granted to one of the Group’s jointly controlled entity
in PRC.

CONTINGENT LIABILITIES

During the year ended 31 March 2004, legal actions in respect of
allegations of copyright infringement and defamation were taken
against certain subsidiaries of the Company carrying on its health
products business. No further steps have been taken against the
Group in respect of such actions after the court hearing for directions
to appoint experts and exchange witness statements took place in
2004. At 30 September 2012, the directors of the Company are of the
opinion that in view of the uncertainty it is not practicable to assess
the financial effect.
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COMMITMENTS HEIE
As at 30 September 2012, the Group had the following commitments: R-Z— - A A=+ 8 KEEBEH T 5%
b
30.09.2012 31.03.2012
—E——fF —EF—-—F
hB=+H =A=+—H
HK$’000 HK$'000
BET T PR T T
Contracted for but not provided in 2T AERIIR
the condensed consolidated A ERRA
financial statements:
Commitments for the acquisition of AR EY 2 2 A PE
an investment property 286,200 -
Commitments for the acquisition of BAREEERZN
leasehold land for development purpose FE M2 A - 58,650
Authorised but not contracted for EREEBRTH

As at 30 September 2012, the Group has a commitment to contribute
HK$231.5 million (at 31 March 2012: HK$231.5 million), representing
23.63% (at 31 March 2012: 23.63%) of the anticipated project costs
for the joint development of a site in So Kwun Wat, Hong Kong.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2012, the interests of the directors and chief
executive in the shares of the Company as recorded in the register
required to be kept by the Company under Section 352 of Part XV of
the Securities and Futures Ordinance (“SFQO”) or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the

“Model Code”) were as follows:

Long Positions in Shares of the Company

Number of ordinary shares

EEZR0 HERORESE
xR

RIZBE——FNA=1H BEZERZFSTHA
BHEEARB ZBRMDEZMBIRESLEE
1&BI EBEXVERZE 35216 B TF A AN A R B R A -

SRR LRI AEERTEET S TR
<RI ([EAPR|) 8 MG AN T RS
CETINNE

RAEQATRBZHRE

Total number

EERRHHE of ordinary % of issued
Personal Corporate Other shares  share capital
Name Capacity interests interests interests BBk EEBT
o] 514 A DA R HirEsR ROEH  ROBEIL
Cha Mou Sing, Payson (1) Beneficial owner, 668,830 563,877 107,836,435 109,069,142 22.37%
&g EREAAN (Note 1) (Note 2)
(2) interest of controlled (BizE1) (MizE2)
corporation, and
RERRRZERR
(3)  beneficiary of discretionary trusts
WEEFRZEREA
Cha Mou Daid, Johnson Beneficiary of discretionary trusts - - 107,150,200 107,150,200 21.98%
e WEEFRZRHEA (Note 2)
(M5F2)
Cha Yiu Chung, Benjamin Beneficiary of discretionary trusts - - 105,150,973 105,150,973 21.57%
ERh BEGETEZXEA (Note 2)
(B3E2)
Wong Sue Toa, Stewart (1) Beneficial owner, and 4,090,260 3,106,164 - 7,196,424 1.48%
TiE BREEAR (Note 3)
(2) interest of controlled corporation (Fi5E3)
RERRRZER
Tai Sai Ho Beneficial owner 414,562 - - 414,562 0.09%
AR ERBAA
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Notes:

(1) The shares are held by Accomplished Investments Ltd., in which the
relevant director is deemed to be interested by virtue of Part XV of the
SFO.

2) These shares are held under certain but not identical discretionary
trusts, of which Mr. Cha Mou Sing, Payson, Mr. Cha Mou Daid,
Johnson and Mr. Cha Yiu Chung, Benjamin are among the members
of the class of discretionary beneficiaries.

3) Mr. Wong Sue Toa, Stewart’s corporate interests in the Company
arise from the fact that he owns 50% of the share capital of Executive
Plaza Limited, which holds 3,106,164 shares of the Company.

Save as disclosed above, as at 30 September 2012, none of the
directors and chief executive of the Company or their associates had
any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which would have to be
notified to the Company and the Stock Exchange pursuant to Part XV
of the SFO or pursuant to the Model Code, or which were recorded in
the register required to be kept by the Company under Section 352 of
Part XV of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SECURITIES

The Company currently has a share option scheme adopted on
21 September 2011 which permits the board of directors of the
Company to grant options to all directors (including independent
non-executive directors), full-time employees and consultants of the
Company, its subsidiaries and associates to subscribe for shares in
the Company. No options have yet been granted under this scheme
during the period since its adoption.

Save as disclosed above, at no time during the period was the
Company or any of its subsidiaries a party to any arrangements to
enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debt securities (including debentures) of
the Company or any other body corporate, and none of the directors,
or their spouses or children under the age of 18, had any rights to
subscribe for securities of the Company, or had exercised any such
rights during the period.
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 September 2012, in addition to those interests as disclosed
above in respect of the directors, the interests of the substantial
shareholders in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of Part XV of the SFO were as follows:

FTERRzES

RIZE—"FAA=1+H KR LEXPAEERAR
EEZEBEN TE2RRNARBRND KE
RARR 0 o A R 7 S B R B XVAR S
3B6IRZAFRL AN R ARBEZIGHIMFEZ B
MRz T

Long Position in Shares of the Company REQRBRB TR
Number of % of issued
ordinary shares share capital
Name Capacity ZiBER e T
=L 54 &0 € B BHBE DL
Great Wisdom Holdings Limited Beneficial owner 238,904,243 49.0%
(“Great Wisdom”) (Note 1) EmEA A
([Great Wisdom |) (FiE1)
HKR International Limited (1) Beneficial owner, and 238,904,552 49.0%
(“HKRI”) (Note 1) EnfAAR
BEERERBREEER AR (2) interest of controlled corporation
([HEZEER]) (BFEET) k| /N o v
CCM Trust (Cayman) Limited (1) Trustee, and 332,979,637 68.30%
(“CCM Trust”) (Note 2) FEEAR
([CCM Trust J) (HIsE2) (2) interest of controlled corporation
REH ARz
Notes: M 5E
(1) Great Wisdom is a wholly-owned subsidiary of HKRI and therefore (1)  Great Wisdom /5 E1 2 E B > 2 &K E A Al -

HKRI is deemed to be interested in the 238,904,243 shares held
by Great Wisdom in accordance with the SFO. Mr. Cha Mou Sing,
Payson, Mr. Cha Mou Daid, Johnson, and Mr. Cha Yiu Chung,
Benjamin, all being directors of the Company, are also directors of
HKRI.

2 These share interests comprise 94,075,085 shares directly held by
CCM Trust, 238,904,552 shares indirectly held through HKRI. As
CCM Trust controls more than one-third of the share capital of HKRI
(held as to approximately 41.48% by CCM Trust), it is deemed to be
interested in the share interests of HKRI. CCM Trust is holding these
shares as the trustee of certain but not identical discretionary trusts of
which members of the Cha Family (comprising, inter alia, Mr. Cha Mou
Sing, Payson, Mr. Cha Mou Daid, Johnson and Mr. Cha Yiu Chung,
Benjamin, all being the directors of the Company) are among the
discretionary objects. Mr. Cha Mou Sing, Payson is also a director of
CCM Trust.
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Save as disclosed above, as at 30 September 2012, the Company
has not been notified by any persons (other than directors and chief
executive of the Company) who had any interests or short positions
in the shares and underlying shares of the Company which were
recorded in the register required to be kept by the Company under
Section 336 of Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2012, the number of full time monthly employees
of the Group, excluding its jointly controlled entities, was around 739
(of which 138 employees were in Mainland China). The Group offers
competitive remuneration packages, including a discretionary bonus
and share option scheme to its employees, commensurable to market
level and their qualifications. The Group also provides retirement
schemes, medical benefits and both in-house and external training
courses for staff.

AUDIT COMMITTEE

The Audit Committee of the Company has been established since
December 2001 and has written terms of reference. The primary
duties of the Audit Committee are to review and supervise the financial
reporting process and internal control system of the Group.

The Audit Committee has three members, being the independent
non-executive directors, namely, Dr. Sun Tai Lun, Mr. Chan Pak Joe
and Dr. Lau Tze Yiu, Peter. Dr. Lau Tze Yiu, Peter has been appointed
the chairman of the Audit Committee.
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REVIEW OF INTERIM RESULTS

The interim financial report of the Group for the six months ended 30
September 2012 has not been audited, but has been reviewed by
the Audit Committee of the Board and the Group’s auditor, Messrs
Deloitte Touche Tohmatsu.

CORPORATE GOVERNANCE

The corporate governance principles of the Company emphasize a
quality Board and transparency and accountability to all shareholders.

The Company has applied the principles of, and complied with
the code provisions set out in the Corporate Governance Code
and Corporate Governance Report (the “CG Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) throughout the period ended 30
September 2012, except for certain deviations which are summarized
below:

(@)  Code Provision A.4.1 of the CG Code stipulates that non-
executive directors should be appointed for a specific term,
subject to re-election. The non-executive directors and the
independent non-executive directors of the Company are
not appointed for a specific term. Pursuant to the Articles of
Association of the Company amended on 2 August 2005, at
each annual general meeting of the Company, one-third of the
directors, including executive, non-executive and independent
non-executive directors shall retire from office by rotation, and
every director shall be subject to retirement at least once every
three years. As such, the Company considers that sufficient
measures have been taken to ensure that the corporate
governance practices of the Company are no less exacting than
those in the CG Code.

(b) Code Provision A.6.7 of the CG Code stipulates that
independent non-executive directors and other non-executive
directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Mr.
Cha Mou Daid, Johnson, a non-executive director of the
Company, was unable to attend the annual general meeting
of the Company held on 28 August 2012 as he had other
important business engagement. To ensure compliance with
the CG Code, the Company has taken and will continue to
take all reasonable measures to arrange the schedule in such a
cautious way that all directors can attend the general meetings.
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(c) Code Provision E.1.2 of the CG Code provides that the
Chairman of the Board should attend the annual general
meeting. The Chairman of the Board, Mr. Cha Mou Sing,
Payson, was unable to attend the annual general meeting of the
Company held on 28 August 2012 as he had other important
business engagement. However, the Managing Director, present
at the annual general meeting, took the chair of that meeting in
accordance with Article 78 of the Articles of Association of the
Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiry to all directors,
all directors confirmed that they have complied with the required
standard set out in the Model Code.

On behalf of the Board

W

Cha Mou Sing, Payson
Chairman

Hong Kong, 20 November 2012
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
MAAAR S 2 E R &

For the six months ended 30 September 2012

BE-F-—FNA=TRILXEA

Six months ended

30.9.2011
HEZZ—F
NBE=+HIE
~EA
HK$'000
BT
NOTES (Unaudited)
BT (REEHEZ)
Turnover = 3 436,500
Cost of sales SHE R AR (389,424)
Gross profit EF 47,076
Other income EHaiA 2,937
Marketing and distribution costs mSHEERDHER (3,440)
Administrative expenses THRX (48,471)
Gain on change in fair value of wEMEZ ANFEERE
investment properties HE) o W 45,180
Loss on change in fair value of BIFEEZRAZ
investments held for trading NEEEZSZEE (72)
Loss on change in fair value of PTHEMBIAZ AT
derivative financial instruments BEZE 7 EE (1,699)
Share of result of an associate Ak o)k /NCIE 173
Share of results of jointly controlled D& HEIEHI B ELE
entities 6,198
Finance costs % ER (1,224)
Profit before taxation R 55 A& A 46,662
Taxation charge MIEZ W 4 (1,579)
Profit for the period A ER R A 5 45,087
Other comprehensive income EM2EmA
Exchange differences arising on BREGINETREE
translation of foreign operations WERZRE 117
Share of exchange reserve of a DG EEEHEE 2
jointly controlled entity bE X 1,154
Total comprehensive income for the  ZX 22 UL A 4858
period 46,358
Earnings per share — basic BRAR-EXR 7 HK9.2 cents &1l
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G

At 30 September 2012
R-FT——FhA=+H

PR & BRI R

31.3.2012
—E-—F
= ﬂ = ‘f— |
HK$’000
PR T T
NOTES (Audited)
{bg=g (& FE%)
Non-current assets EmEBEE
Investment properties AW 8 415,910
Property, plant and equipment L ER Y e 8 82,036
Prepaid lease payments FENAEERE 6,740
Deposit paid for acquisition of an BB EmE
investment property 2e -
Interest in an associate il RN I o 20,399
Interests in jointly controlled entities ~ Ft A 1224 F B2 ~ #E %5 9 138,680
Pledged bank deposits EEFRITER -
Deferred tax assets RERIBEE 784
664,549
Current assets mENEE
Properties under development BRPFEME
for sale 10 626,500
Properties held for sale FEREYE 167,306
Inventories FE 31,514
Amounts receivable on contract FEW AN TEFIE
work 169,092
Progress payments receivable FEUGE E 5B 11 108,540
Retention money receivable EURIRE® 12 119,506
Debtors, deposits and prepayments ~ FEULFRIE - 1Z & K
Tart A 13 206,327
Prepaid lease payments ﬁﬁﬁ%f)\lﬁ 215
Amount due from an associate JE YL 2 N ) IE 2,300
Amounts due from jointly FEYHE [FHE %'J B8
controlled entities IR 246
Investments held for trading BEEEZRE 283
Taxation recoverable AR [E 718 382
Derivative financial instruments PTEMBTA 213
Bank balances and cash RITEHR KRR 184,924
1,617,348
Current liabilities mBaE
Amounts payable on contract work ~ JEfT& #) T2 18 77,576
Trade and other payables FERTFRIE R H A
FERTFRIE 14 388,138
Taxation payable FE IR 7,395
Derivative financial instruments PTEMBITA 2,619
Bank loans FITER 15 734,300
1,210,028
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At 30 September 2012
RZE—ZFhA=+H

30.9.2012 31.3.2012
—E—C—F —ET——F
hA=+H —A=+—H
HK$°000 HK$’'000
BT T PR T T
NOTES (Unaudited) (Audited)
B 5 (REEZR) (& FE%)
Net current assets MEEEFRE 438,877 407,320
Total assets less current liabilities BEERTBEE 1,175,057 1,071,869
Non-current liabilities FEmBEE
Other long-term payable H b R EIFE S 5RIR 16 14,253 14,253
Deferred tax liabilities FIERTE B (E 6,319 6,286
20,572 20,539
1,154,485 1,051,330
Capital and reserves BARREHE
Share capital (& 17 48,756 48,756
Reserves s 1,105,729 1,002,574
1,154,485 1,051,330
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For the six months ended 30 September 2012

HE-T-——FALA=THIEXEA
Property
Share  Contributed Special  revaluation  Translation Goodwill Accumulated
capital surplus reserve reserve reserve reserve profits Total
NEER
& HABH BRIRE e RERE HERE B8y Foh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BT BETT
At 30 September 2010 48,756 13,645 21,941 982 (446) (78) 796,531 881,331
Profit for the period £ - - - - - - 64,297 64,297
Exchange differences arising on BEBNEBELEL
tranglation of foreign operations ERES - - - - 1,866 - - 1,866
Total comprehensive income BRZANAEE
for the period - - - - 1,866 - 64,297 66,163
Interim dividend paid in respect of ~ BE=T——F=A=1—H
the year ended 31 March 2011 IFEEEX R ERE . - - - - - (7.314) (7,314)
At 31 March 2011 and 1 April 2011
48,756 13,645 21,941 982 1,420 (78) 853,514 940,180
Profit for the period BRER - - - - - - 45,087 45,087
Exchange differences arising on BEENERELL
translation of foreign operations BRES - - - - 1,271 - - 1,271
Total comprehensive income BAZAKAEE
for the period - - - - 1,271 - 45,087 46,358
Final dividend recognised in respect of BIZ=%——§=A=1—H
the year ended 31 March 2011 IHEFEERARERS - - - - - - (13,164) (13,164)
At 30 September 2011 (Unaudited) R -Z——FAA=1H
(REER) 48,756 13,645 21,941 982 2,691 (79) 885,437 973,374
Profit for the period BRa7 - - - - - - 83,080 83,080
Exchange differences arising on REENEBEEZ
translation of foreign operations ERER - - - - 2,190 - - 2,190
Total comprehensive income HhzERALE
for the period - - - - 2,190 - 83,080 85,270
Interim dividend paid in respect of ~ HE=F—-=%=4 EJr =t
the year ended 31 March 2012 IHEEE SR - - - - - - (7.314) (7,314)
At31March 2012and 1 April 2012 R=F-=F=A=+-H}
“$-“4mA-A 48,756 13,645 21,941 982 4,881 (78) 961,203 1,061,330
Proft for the period BRER - - - - - - 116,209 116,200
Exchange differences arising on BEBNEBEEL
translation of foreign operations ERES - - - - 20 - - 20
Total comprehensive income BRZANAEE
for the period - - - - 20 - 116,299 116,319
Final dividend paid in respect of HE-%--fF=R EJr =t
the year ended 31 March 2012 FFEEXARERE - - - - - - (13,164) (13,164)
At 30 September 2012 (Unaudited) R=F—-FAA=1AH
(REEH) 48,756 13,645 21,941 982 4901 79 1064338 1,154,485
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
SRS A ik e

For the six months ended 30 September 2012
HE_ZT——_FAA=THILREAR

Six months ended

30.9.2011
HE-Z——F
hA=+H8I1E
~EA
HK$’000
PR T T
(Unaudited)
(REFEZ)
Net cash from (used in) e (BR)EEEBY
operating activities e FRE (78,501)
Investing activities WEHER
Proceeds from disposal of HEREMEMSHIA
investment properties -
Purchase of property, plant and equipment R B ¥ 2 ~ 5 K& B (1,571)
Payments for investment properties XTI EY IR -
Acquisition of a jointly controlled entity Ut 5 £ [R5 I & #8 (97,188)
Repayment received from (advance HEAESERE ZER (ER)
to) jointly controlled entities (728)
Dividends received from jointly BIRAREHEE 2 RE
controlled entities 60,000
Placement of pledged bank deposits FREEPRITFR -
Other investing cash flows Hthi& &R RE 47
Net cash used in investing activities ARREXB 2 RE T8 (39,440)
Financing activities BE X
New bank loans raised FTILRITER 140,000
Repayment of bank loans EERITER (28,289)
Dividends paid PIREETL N -
Net cash (used in) from (ARIREMEXEL 2
financing activities REFE 111,711
Net increase (decrease) in cash and ReRBFZFEEMORD)
cash equivalents HEE (6,230)
Cash and cash equivalents at HyRe kRS EE
beginning of the period 215,913
Effect of foreign exchange rate changes [ R & &) 2 g/ £ 96
Cash and cash equivalents at end of HARASMREEE
the period 209,779
Analysis of the balances of cash and ReERBFEZFEZHMT
cash equivalents
Bank balances and cash RITEHR KBS 209,779
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For the six months ended 30 September 2012

BE_T—

1

ZFEAA=TRHEIERER
BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (HKAS 34) “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared under the historical cost basis except for
investment properties and certain financial instruments,
which are measured at fair values.

Except as described below, the accounting policies used in
the condensed consolidated financial statements for the six
months ended 30 September 2012 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2012.

In the current interim period, the Group has applied, for
the first time, the following amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA:

Amendments to HKFRS 7 Financial Instruments: Disclosure
— Transfers of Financial Assets

The adoption of the above amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.

Amendments to HKAS 12 titled “Deferred Tax: Recovery
of Underlying Assets” which is mandatorily effective for
the current period has been applied in advance of its
mandatory effective date in the financial year ended 31
March 2012.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2012
HE-T-——FAA=THIEXEA

3 SEGMENT INFORMATION

The Group is organised into seven operating divisions:
construction, interior and renovation works, trading and
installation of building materials, property investment,
provision of property agency and management services,
property development and sales of health products. These
divisions are the basis on which the Group reports its
financial information internally and are regularly reviewed
by the chief operating decision maker for the purpose
of allocating resources to segments and assessing their
performance.

The following is an analysis of the Group’s revenue and
results by operating segment:

For the six months ended 30 September 2012

Interior
and Building Property

Property
agency and

AEEIZREBBO /TR ZE.
EMRBETIE BEERTREEMN
FmERE RHDERERERR
B MERERMEEREER AKE
Rt EN B HmENLHBEERGEE
RERREBEERBEH AN LR DR
ZEREHMEDBHEZ KRR

TERAPBTAREREENBZBAR
EE DT

BE_T-—_FhA=1THILXEA

Property Health Segment

Construction ~ renovation ~ materials  investment management development products Total ~ Eliminations Consolidated
NERE
BE  RHREB  BEME DERE REE  UXEBR  HEER  SE&H e &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARTn  EBTn EBTn EBTn EBTn RBTn RBTn BBTn E%Tn BETn
TURNOVER EEE
External sales HMHE 421,801 28,049 102,777 847 4861 213,000 26,799 811,730 - 811,730
Infer-segment sales PEERR HE 53,213 75,187 29,635 874 1,113 - - 160,022 (160,022) -
Total @i 481,040 103,236 132,412 9,291 5,974 213,000 26,799 971,752 (160,022) 811,730
Inter-segment sales are charged by reference to market prices.
PEEBHLBENSZMEHE .
RESULT EL |
Segment result PEE 2,986 1,797 768 59,102 218 50,807 435 125,113 3,690 128,803
Unallocated expenses AARREZ (1,259)
Proft before taxation BRaRH 127,551
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For the six months ended 30 September 2012

HE_T——FNA=THILAMEA
3 SEGMENT INFORMATION (continued) 3. 7EERN®
For the six months ended 30 September 2011 HE-_Z—FNLA=1+HILREAR
Interior Property
and Building Property  agency and Property Health Segment
Construction renovation materials — investment mar;:qinlem development products Total  Eliminations ~ Consolidated
NERE
BE  KHREE  BEMH  DERE REE  9EER  ERER SR s L)
HKS000  HKS000  HKS000  HKS000  HK000  HK000  HKS000  HKS000  HKS000  HK$000
BB ABTn  ETn  EETn AETn BETn BETn A%Tn B%Tn BETrn
TURNOVER g28
External seles HIMEE 312,029 4,524 83,794 8739 3363 - 24,061 436,500 - 436,500
Inter-segment sales PREBR EE 7749 41,774 15,414 874 48 - - 72239 (72.2%9) -
Total @t 319,778 52,08 99,208 9613 3781 - 24,061 508,739 (72239 436500
Inter-segment sales are charged by reference to market prices.
PEERHIBENSZMERE .
RESULT £
Segment result PERE 2,006 583 2017) 47,02 2 (%) 693 48257 (400) 47857
Unallocated expenses FARER (1,195)
Profit before taxation BRARH 46,662
The following is an analysis of the Group’s assets by TRAPAEESKED R EED
operating segment: T
30.9.2012 31.3.2012
—E——F —E—-—F
hWB=+H =A=+—H
HK$’000 HK$'000
BT T BT T
Construction j=$ 419,866 457,197
Interior and renovation Ee kMR 32,502 28,630
Building materials EEMH 179,969 186,615
Property investment YERE 502,406 456,418
Property agency and management #73K 18 & &I 63,508 42,785
Property development VIR 1,074,855 1,073,620
Health products fERRE m 38,324 35,671
Total segment assets WA EE 2,311,430 2,280,936
Unallocated assets AOBEE 919 961
Consolidated assets REEE 2,312,349 2,281,897
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For the six months ended 30 September 2012
HE-T-——FAA=THIEXEA

4 TAXATION CHARGE

4, BEZH

Six months ended Six months ended

30.9.2012 30.9.2011
BE-Z—=F HEZZ—F
hA=+HI1E hB=+8I1
NE A 7~ E A
HK$’000 HK$’000
BT T PR TT
The charge comprises: MR B
Hong Kong Profits Tax EBNEH
Current tax ANEARIIE 11,193 2,058
Overprovision in prior years L?I FEBEEE (6) -
Macau Complementary Tax F’? FriS it
Underprovision in prior years BEFEBEETR - 97
11,187 2,155
Deferred taxation RETIA 65 (580)
11,252 1,675

Hong Kong Profits Tax has been provided at the rate of
16.5% (2011: 16.5%) of the estimated assessable profits

for the period.

No deferred taxation has been recognised in respect of
the gain on change in fair value of investment properties in
Hong Kong as the investment properties are presumed to

be recovered through sale.

Taxation arising in other jurisdictions is calculated at the

rate prevailing in the relevant jurisdictions.
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For the six months ended 30 September 2012
HE-T-——FALA=THIEXEA

5 PROFIT FOR THE PERIOD 5. ZAHIBF
Six months ended
30.9.2011
HE-ZT—F
HA=+81k
~EA
HK$’000
PR TT
Profit for the period has been REREFIE 0B (5T A)
arrived at after charging T3I&IE:
(crediting):
Depreciation of property, plant and 1% 5 LR EZITE
equipment 9,236
Less: Depreciation expenses B EMEARE K ITEKAZ
capitalised in the cost of MEMX
contract work (6,381)
Depreciation expenses BERCBRERPZFE
capitalised in the properties MEZITERS
under development for sale )
2,853
Finance costs B R 5,021
Less: Finance costs capitalised B BERLBERPZHFE
in properties under Mz B ER
development for sale (8,797)
1,224
Release of prepaid lease payments &1~ 8 & 3k 18 7 # 4 103
Loss on disposal of property, HEME WEMEHEZ
plant and equipment &8 303
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For the six months ended 30 September 2012

BE_T—

6

“HEAA=THLEARER
DIVIDENDS

During the period, a dividend of HK2.7 cents per share was
paid to shareholders as the final dividend for the year ended
31 March 2012 which amounted to HK$13,164,000 (for
the six months ended 30 September 2011: final dividend of
HK2.7 cents per share was approved by the shareholders
of the Company which amounted to HK$13,164,000. The
amount was recognised as dividend payable as at 30
September 2011 and was subsequently paid on 4 October
2011).

Subsequent to 30 September 2012, the board of directors
of the Company has resolved to declare an interim dividend
of HK1.8 cents per share for the six months ended 30
September 2012 (2011: HK1.5 cents per share for the six
months ended 30 September 2011), which amounted to
HK$8,777,000 (2011: HK$7,314,000 for the six months
ended 30 September 2011) during the period.

EARNINGS PER SHARE - BASIC

The calculation of basic earnings per share attributable to
the owners of the Company for the period is based on the
profit for the period of HK$116,299,000 (profit for the six
months ended 30 September 2011: HK$45,087,000) and
on the number of 487,559,674 shares (for the six months
ended 30 September 2011: 487,559,674 shares) in issue
during the period.

No diluted earnings per share has been presented as

the Company did not have any potential ordinary shares
outstanding during both periods.
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For the six months ended 30 September 2012
HE-T-——FALA=THIEXEA

8 MOVEMENTS IN INVESTMENT REVERYE BERSK
PROPERTIES AND PROPERTY, PLANT Bz2H
AND EQUIPMENT
Investment properties BREWE
1.4.2012 to 1.4.2011 to
30.9.2012 30.9.2011
—E-—fF —E——F
mA—HBE mA—B=E
—E—_—fF —E——1F
hB=+H hEBE=+H
HK$’000 HK$'000
BT T BT
Fair value NS
At beginning of the period R ERH) 415,910 358,310
Disposals & (46,480) -
Additions NE 133 -
Gain on change in fair value N EED) 2 Wi 61,947 45,180
At end of the period RER 431,510 403,490

The fair value of the Group’s investment properties at 30
September 2012 and 31 March 2012 have been arrived
at on the basis of valuation carried out by Jones Lang
LaSalle Limited, an independent property valuer not
connected with the Group. The valuation of properties
comprised of an amount of HK$109,710,000 (at 31 March
2012: HK$98,760,000) which was arrived at by reference
to market evidence of sales transaction prices of similar
properties, and an amount of HK$321,800,000 (at 31
March 2012: HK$317,150,000) which was arrived at by
reference to the income capitalisation method which is
based on the capitalisation of the net income potential by
adopting an appropriate capitalisation rate, which is derived
from analysis of sale transactions and interpretation of
prevailing investor requirements or expectations.
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For the six months ended 30 September 2012
HE-T-——FAA=THIEXEA

8

MOVEMENTS IN INVESTMENT
PROPERTIES AND PROPERTY, PLANT
AND EQUIPMENT (continued)

Property, plant and equipment

During the current period, the Group disposed of certain
property, plant and equipment with a carrying amount of
HK$30,000. During the six months ended 30 September
2011, the Group disposed of certain property, plant and
equipment with a carrying amount of HK$330,000, resulting
in a loss on disposal of HK$303,000.

In addition, the Group acquired property, plant and
equipment at a cost of approximately HK$4,010,000 (for
the six months ended 30 September 2011: HK$1,571,000).

BREVMERYE BERR
w228 @

ME-BERRZE

RABEN AEEHEETWE K
B K& BRE{E A& 7% 30,0007T « 14
—E——FNAA=t+BELERNEAR &K
EEEEETYE BERLE BEE
B AE1330,0007T  EEH & EIEES
#303,0007T °

N AEBMABZWE BB REE
2 KA /7 4,010,0007T (B E =
TE——FAAZFTHIEAREA B
1,571,0007T) °

INTERESTS IN JOINTLY CONTROLLED HEEHER 2ES
ENTITIES
30.9.2012 31.3.2012
—E—_F —E——F
hA=+H =A=+—8H
HK$’000 HK$'000
BET T TS IT
Cost of unlisted investments in RIEETHEBEHERZ
jointly controlled entities &P 125,977 125,977
Share of post acquisition profit and 531 U B 14 34 F1) K E A,
other comprehensive income, 2EBA (KR BEKZ
net of dividends received iz 2) 12,800 12,703
138,777 138,680
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For the six months ended 30 September 2012
HE-T-——FALA=THIEXEA

10 PROPERTIES UNDER DEVELOPMENT
FOR SALE

At 30 September 2012, total borrowing costs capitalised
in the properties under development for sale were
HK$27,566,000 (at 31 March 2012: HK$23,301,000).

11 PROGRESS PAYMENTS RECEIVABLE

Progress payments receivable represents the amounts
receivable, after deduction of retention money, for
construction services which usually fall due within 30 days
after the work is certified.

10.

11.

BRPZEHEUE
R-F-——EAA=TR BALA

BRPAZEFEMEZBEEXNEL RS
27,566,000 (R-—ZT——4F =4
=-+—H :#¥23,301,0007T) °

FE W3 FE SR TR
RIS BB TE R R E S 1 2 IR

EERBHIE —RANRTIZESRE
B=THAXf-

30.9.2012 31.3.2012
—E——F —EF—-—F
hB=+H —A=+—H
HK$’000 HK$’000
BT T VST T
Progress payments receivable from: & Uit [E ZIE K 5 -
Subsidiaries of HKR International ~ &8 H % B[R £ BB R A A
Limited (“‘HKRI") (Note) ([HEEEER]) 2B AR
(=) 13,950 41,342
Third parties F=F 7,068 67,198
21,018 108,540

Note: HKRI is a substantial shareholder of the Company and has
significant influence over the Company.
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For the six months ended 30 September 2012
HE-T-——FALA=THIEXEA

11 PROGRESS PAYMENTS RECEIVABLE 11. BEYGEERE (&)
(continued)
The aged analysis of progress payments receivable is as JEUBGEERIB 2 BRER D ITEAT -
follows:
30.9.2012 31.3.2012
—E-——F —E——F
hB=+H —A=+—H
HK$°000 HK$’000
BET T PR T T
Within 30 days =t+BR 21,018 80,128
31 - 60 days =t+—B=,t+H - 10,505
61 — 90 days At—BEATH - 14,519
Over 90 days i@+ B - 3,388
21,018 108,540
12 RETENTION MONEY RECEIVABLE 12. ERRE &

Retention money receivable in respect of construction
services are settled in accordance with the terms of respective
contracts.

Retention money is usually withheld from the amounts
receivable for work certified. 50% of the retention money is
normally due upon completion and the remaining 50% portion
is due upon finalisation of the construction accounts. Retention
money receivable is expected to be settled within twelve-
months after the finalisation of construction accounts.
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For the six months ended 30 September 2012
(2 E-—FNA=THIEXEA

12 RETENTION MONEY RECEIVABLE

(continued)

12. EWRE € (@)

30.9.2012 31.3.2012
—E—_—F —E—-—F
hA=+H =A=+—8
HK$’000 HK$'000
BET T ST T

Retention money receivable from: JEWIRE &K B :
Subsidiaries of HKRI B 2B AT 34,964 34,109
Third parties E=7 81,694 85,397
116,658 119,506
Amount receivable within one year — & A & U 7118 57,525 76,316
Amount receivable after one year ——4F1& JEU KA 59,133 43,190
116,658 119,506

13 DEBTORS, DEPOSITS AND

13. BWHIE -RERFANFIER

PREPAYMENTS
30.9.2012 31.3.2012
—E—_—F —E—-—F
hB=+H —A=+—8H
HK$’000 HK$'000
BT T BT T
Trade receivables JE W s IE 156,226 159,844
Other receivables H b fE W SR IE 1,355 16,055
Deposits i 12,825 22,236
Prepayments AR IR 8,324 8,192
178,730 206,327
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13 DEBTORS, DEPOSITS AND 13. BWRE RERFANFIE

PREPAYMENTS (continued)

Proceeds from property sales are receivable pursuant to the
terms of the sale and purchase agreements. In addition to
the payment of rental deposits, the Group is required to pay
monthly rents in respect of leased properties in advance.
For other businesses, the Group generally allows a credit
period of not more than 90 days (as at 31 March 2012: not
more than 90 days) to its customers. The Group allows a
credit period ranged from 30 to 90 days (at 31 March 2012:
30 to 90 days) to its non-construction services customers.
The following is an aged analysis of trade receivables

(%)

KEMEHEMSFIEDREE H®E

B RRER] - N EB R XN ERE I
NHIEHEAEEMEN AR -ERXE
ER REE—RETHERPTIZRN
N+BE(ZE—=F=A=+—80:7%
ZRNTE)ZRER KEE—RKR4E
TIHEERBEF=tHENL+H(Z
T——F=A=+—H:=+HENAT
B)zBRESH- R -_T——FhLA=+
B BEERYIE e KIEFNFKIE

included in debtors, deposits and prepayments as at 30 Z WA Z R DT
September 2012.

30.9.2012 31.3.2012
—E—_F —E—-—F
hA=+H =A=+—H
HK$’000 HK$’000
BT T BT
Within 30 days —+HR 140,244 131,632
31 - 60 days =+—Z=x+H 3,446 8,703
61 — 90 days ANT—&E2A+TH 1,233 5,327
Over 90 days B®ENt+A 11,303 14,182
156,226 159,844
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(2 E-—FNA=THIEXEA

13 DEBTORS, DEPOSITS AND
PREPAYMENTS (continued)

Included in the above trade receivables are amounts due from
related parties of trading nature as follows:

13. BEIWFIE - RERFENRE
(&)
£ iR IBEN B IR RN EEA T A

BHMEZHRIBWT

30.9.2012 31.3.2012

—EB-=F —T——F

hB=+H —A=+—H

HK$’000 HK$'000

BT T PR T T

A jointly controlled entity HEZEHEE 789 367

Indirect subsidiaries of CCM Trust CCM Trust (Cayman) Limited

(Cayman) Limited (‘CCM Trust”) ([ CCM Trust ] ) = 521 B

(Note) AR (M) 2,366 1,102

3,155 1,469

Note: CCM Trust is a substantial shareholder of the Company and
has significant influence over the Company. In addition, CCM
Trust is holding the shares of the Company as the trustee
of certain but not identified discretionary trusts of which
three directors, who are also substantial shareholders, of the
Company are among the discretionary objects.

Mzt : CCM TrustR AR Az T EMRE - B
HARNBEERTE N L5 CCM
TrustA B TRREBIBEENETLIAS
DEBEARTRG  ZEEFTZBWIE
XHANERBE=ZRARREE-

14 TRADE AND OTHER PAYABLES 14. B RIE R H it B RRIE

30.9.2012 31.3.2012

—E——F —E——F

hA=+H —A=+—8H

HK$’000 HK$'000

BT T BT T

Trade payables FERTSRIR 61,903 130,164

Retention money payables FERRE S 87,674 83,593
Accrued operating costs and JEFHIE B AR ER

charges 77,070 71,683

Accrued costs for JERTRETRRKA

construction works 132,720 91,622

Temporary receipts & B WO EY 2 SRR 5,630 4,894

Deposits received BWE 2z ik ® 5,635 6,182

370,632 388,138
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14 TRADE AND OTHER PAYABLES 14. ENREREMENK
(continued) (#&)
The following is an aged analysis of trade payables included RZE—ZFAA=1H BEEERN
in trade and other payables as at 30 September 2012. SRIE K HAth FE A IR 2 PR 3RIE 2 BRER
AT
30.9.2012 31.3.2012
—E——F —F—-—F
hB=+H =A=+-8
HK$’000 HK$’000
BET T PR T T
Within 30 days =t+BR 54,504 115,769
31 - 60 days =t+—%x+H 1,224 7,535
61 — 90 days ANt—&=h+H 2,025 2,250
Over 90 days B@Eat+ A 4,150 4,610
61,903 130,164
Included in the above trade payables are amounts due to 1 P FER SR IE N aIE R R E A+ A
related parties of trading nature as follows: BEME Z2HIEWNT
30.9.2012 31.3.2012
—E——F —E——4F
NWB=+H —A=+—H
HK$’000 HK$’000
BET T BT IT
A subsidiary of Mingly Corporation % 714 B2 J& A R A 7]
(Note) (T2h&EE]) 2HEA R
(BFsE) 4,467 4,467
Subsidiaries of HKRI 0 2 BIRR 2 B &8 A 7] 33 21
Note: Mingly Corporation is ultimately controlled by a substantial M BHNEERARBDEERRERE
shareholder of the Company. & o
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For the six months ended 30 September 2012

BE_T—

15

16

—“FAR=+ALANAEA
BANK LOANS

During the six months ended 30 September 2012, the Group
raised new bank loans amounts to HK$18,000,000 (for the
six months ended 30 September 2011: HK$140,000,000).
The Group also repaid bank loans of an amount of
HK$89,000,000 (for the six months ended 30 September 2011:
HK$28,289,000). The bank loans outstanding at 30 September
2012 carry interest at market rates ranging from Hong Kong
Interbank Offered Rate (“HIBOR”) + 0.75% to HIBOR + 2.90%
(at 31 March 2012: from HIBOR + 0.65% to HIBOR + 2.95%)
and are repayable in instalments over a period of six years.

OTHER LONG-TERM PAYABLE

The amount represents the contingent consideration payable
of HK$14,253,000 for acquisition of a jointly controlled entity
during the year ended 31 March 2012. Details of the acquisition
were set out in the annual report of the Company for the
year ended 31 March 2012. The fair value of the contingent
consideration at 30 September 2012 is estimated to be
HK$14,253,000 (at 31 March 2012: HK$14,253,000) because
the management considers that it is highly likely that the
specified level of accumulated net profit after tax of the project
carry out by the jointly controlled entity can be achieved within
the time specified.
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fib &= HA FE Y FRIR

REZE-FT——-F=A=+—HIEF
EUHE LRI G E RS 2 B S ARE
%5 A8 514,253,0007T - Wi 2 5E15
EFERARBHE_E—Z—F=H
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For the six months ended 30 September 2012
HE-T-——FAA=THIEXEA

17 SHARE CAPITAL 17. R
Number Share
of shares capital
BRBEE g <
HK$'000
BT T
Authorised: SERE
Shares of HK$0.10 each HEFREEE0.107T 2 I HD
Balance as at 1 April 2011, R-—ZE——FmAE—AH-
31 March 2012 and —E——F=ZA=+—H
30 September 2012 rZZE——FhA=1H
1> 800,000,000 80,000
Issued and fully paid: BERTREE:
Shares of HK$0.10 each HEFREEE0.107T .2 I HD
Balance as at 1 April 2011, R—E——FWA—H"
31 March 2012 and —E——_F=ZA=+—H
30 September 2012 rZZE——FhA=1H
2 KEER 487,559,674 48,756
18 CONTINGENT LIABILITIES 18. FARBEE

During the year ended 31 March 2004, legal actions in respect
of allegations of copyright infringement and defamation was
taken against certain subsidiaries of the Company carrying on
its health products business. No further steps have been taken
against the Group in respect of such actions after the court
hearing for directions to appoint experts and exchange witness
statements took place in 2004. At 30 September 2012, the
directors of the Company are of the opinion that in view of the
uncertainty it is not practicable to assess the financial effect.
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19 COMMITMENTS

As at 30 September 2012, the Group has the following
commitments:

19. &I

R-ZZE——FNA=+HB AEFBET
FIEHE

30.9.2012 31.3.2012
—E——F —E——F
hB=+H —A=+—H
HK$’000 HK$'000
BT T BT TT
Contracted for but not provided & 5] £1{B R TR 4R 4 81 7
in the consolidated financial Ww&xA- B
statements in relation to:
Acquisition of an investment BAKREYE
property 286,200 -
Acquisition of leasehold land for B A FI{EZEE B H
development purpose HETH - 58,650
286,200 58,650

On 21 September 2012, Excel Pointer Limited (“Excel Pointer”),
a wholly owned subsidiary of the Group, entered into a sale and
purchase agreement to acquire from an independent third party
a commercial building situated at No.151 Hollywood Road,
Hong Kong for a cash consideration of HK$318,000,000.
The building was acquired for property investment purpose.
A deposit of HK$31,800,000 was paid as at the end of the
reporting period. The remaining purchase price balance of
HK$286,200,000 will be paid on or before 30 November 2012
and upon which completion will take place.
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HE-T-——FAA=THIEXEA

19

20

COMMITMENTS (continued)

As at 30 September 2012, the Group was committed
to contribute HK$231,500,000 (at 31 March 2012:
HK$231,500,000), representing 23.63% (at 31 March
2012: 23.63%) of the anticipated project costs, for the joint
development of a site in So Kwun Wat, Hong Kong.

RELATED PARTY TRANSACTIONS

During the period, the Group has entered into the following
transactions with related parties:

19.

20.

A ®)

AZT——FNA=1+H KEBEE
IHhERBER —RUREERESZ
+ 3 % 5 7 #231,500,0007T (A —
——F=ZA=+—H:8%231,500,000
7o) G TERTIE B AN 223.63% (A=
T——_4%=HF=1+—H:2363% ) -

BEEALXRS

RS - A E B EREA LT
DR

Six months Six months
ended ended
30.9.2012 30.9.2011
—E——F —T——F
hA=+H NhA=+H
IEREA 1EREA
HK$’000 HK$’000
BT T PR T T
Subsidiaries of a substantial FERE (HARAA
shareholder of, and has significant EAFZ 1) ZH B AR :
influence over, the Company:
— Construction income —ERERA 60,389 92,378
- Project management income —IgE B A 2,424 1,666
Jointly controlled entities of NEBAERZESEE
the Group:
— Construction income — WA 4,923 6,120
- Project management income —IHB BEEIWA 808 237

At the end of the reporting period, the Group has also pledged
a bank deposit with an amount of HK$24,401,000 (at 31 March
2012: nil) to a bank for the banking facilities granted to a jointly
controlled entity.
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20 RELATED PARTY TRANSACTIONS

21

(continued)

Compensation for key management
personnel

The remuneration of key management personnel, which are the
directors of the Company, during the period was as follows:

20. BEAETRF (#)

TEEEABZHM

RABMEN AATZETBERAB
(BNEE) 2 HMBIWT -

Six months Six months
ended ended
30.9.2012 30.9.2011
—E——F —T——F
hA=+H NA=+H
IER{EA 1ERNEA
HK$’000 HK$'000
BT T BT TT
Short-term benefits L B = 2,618 2,400
Post-employment benefits FEHATE 2 Fll 2 342 326
2,960 2,726

EVENTS AFTER THE END OF THE 21. REPEREBEREE

REPORTING PERIOD

On 1 November 2012, the Group entered into a sale and WZE——F+—A—H AEEF
purchase agreement to dispose 40% of the issued share BEEWBHEERCEBERARIZE

capital of the immediate holding company of Excel Pointer to
a wholly owned subsidiary of Mingly Corporation for i) a cash
consideration of US$4, i) a shareholder’s loan amounting to
40% of the existing shareholder’s loan advanced by the Group
and iii) 40% of the corporate guarantee for bank borrowing of
HK$159,000,000. The disposal is still conditional as it is subject
to shareholders’ approval of an extraordinary general meeting
and has not been completed up to the date of approval of the
condensed consolidated financial statements. Details of the
disposal are set out in the Company’s announcement on 1
November 2012.

Subsequent to 30 September 2012, the board of directors
of the Company also proposed to increase the issued share
capital by way of a bonus issue by applying HK$4,876,000
charging to the contributed surplus account in payment in full at
par of 48,755,967 shares of HK$0.10 each on the basis of one
bonus share of every ten shares. The bonus issue is subject
to shareholders’ approval at an extraordinary general meeting
and has not been completed up to the date of approval of the
condensed consolidated financial statements.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
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Deloitte.
=20

TO THE BOARD OF DIRECTORS OF
HANISON CONSTRUCTION HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Hanison Construction Holdings Limited (“the Company”) and its
subsidiaries (collectively referred to as the Group) set out on pages
23 to 46, which comprises the condensed consolidated statement
of financial position as of 30 September 2012 and the related
condensed consolidated statement of comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Main Board Listing Rules governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of
a report on condensed consolidated financial statements to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements
based on our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Condensed Consolidated
Financial Statements Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

20 November 2012
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